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In this article, the author analyzes the future prospects of the euro as an international currency
from a portfolio perspective. Using daily bond and exchange-rate data during the period
1996-1998, the author constructs an optimal benchmark portfolio for representative investors
from the United States, Japan, the United Kingdom, and the three major European countries
participating in the euro : France, Germany, and Italy. Subsequently, the author distinguishes
three plausible (euro) exchange-rate scenarios and three plausible (European) bond market
scenarios as a result of the introduction of the euro. Then, the portfolio optimization is
implemented again under the nine scenarios. Generally, the outcomes suggest that an
increase in net demand for euro assets is unlikely, due to the inherent reduction of attractive
diversification possibilities. For a given eurobond supply, this in turn implies a depreciation of
the euro. Potential entry of the United Kingdom into the euro area is not seen to change the
results. However, increasing depth and liquidity of European bond markets, together with lower
transaction costs, may reverse the conclusions. Finally, the author shows that both actual
supply and demand developments in international bond markets in 1999 are consistent with
the observed depreciation of the euro relative to the United States dollar ... Cf. :
http://webapp.icpsr.umich.edu/cocoon/ICPSR-STUDY/01228.xml.
Developing local bond markets is high on the policy agenda of Latin America. This book's case
studies of Argentina, Brazil Chile, Columbia, Mexico and Uruguay, written by country experts
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follow a common methodology, with each offering a history of that country's bond market
development and data sets.
A cross-country comparative analysis shows that there is substantial room for further
integration of China into global financial markets, especially in the case of the international
bond market. A further successful liberalization of the Chinese bond market would encompass
not only loosening bond market regulations, but also further developing of other markets,
notably the foreign exchange market. Even though the increased integration of China into
international capital markets would increase its exposure to the global financial cycle, the costs
in terms of monetary autonomy would not be large given China’s size and especially under a
well-articulated macroeconomic framework.
The bond market is a key securities market and emerging economies present exciting, new
investment opportunities. This timely book provides insights into these emerging bond markets
through empirical models and analytical databases, i.e. Bloomberg, Eikon Refinitiv and the
Russian Cbonds. The book looks at the dynamics of the development of emerging bond
markets, their competitiveness, features and patterns using macro and micro level data. It also
takes into consideration various securities type i.e. government, corporate, sub-federal and
municipal bonds, to identify respective challenges and risks. The book also analyses factors
that may inhibit or stimulate a well-balanced financial market. It includes case studies of Asian,
Latin American and Russian bond markets, as also as cross-country comparisons. It will be a
useful reference for anyone who is interested to learn more of the bond market and the
modelling techniques for critical data analysis.
Demystifying the world of bonds, this guide, as part of The Mark Mobius Master Class, offers a
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comprehensive learning experience that features clear definitions of financial terms, real-life
anecdotes and much more.
Understand the ins and outs of today's surprisingly versatile bond marketplace As stocks
continue their roller-coaster ride, nervous investors will be looking at bonds. FUNDAMENTALS
OF THE BOND MARKET gives you the tools you need to master this complex market so you
can diversify your portfolio, and get reliable income and safety of principal. Author Esme
Faerber has packed this guide with examples, quizzes, checklists, and plain-English
explanations to enhance your understanding of everything from the basics of buying and
selling to bond ratings, government and international securities, call and convertible features,
portfolio management, and more. Before you risk money in real-time trading, let this hands-on
tool bring you up to speed on: *Three steps that determine the best bond mutual fund for any
investor *Corporate, Municipal, Convertible and Zero-Coupon Bonds - which to buy for
individual portfolios *Treasury securities - how and why to invest in T-bills, notes, and bonds
*Tips of the Trade - techniques to calculate yields, buy and sell different types of bonds, and
more
The updated edition of a widely used textbook that covers fundamental features of bonds,
analytical techniques, and portfolio strategy. This new edition of a widely used textbook covers
types of bonds and their key features, analytical techniques for valuing bonds and quantifying
their exposure to changes in interest rates, and portfolio strategies for achieving a client’s
objectives. It includes real-world examples and practical applications of principles as provided
by third-party commercial vendors. This tenth edition has been substantially updated, with two
new chapters covering the theory and history of interest rates and the issues associated with
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bond trading. Although all chapters have been updated, particularly those covering structured
products, the chapters on international bonds and managing a corporate bond portfolio have
been completely revised. The book covers the basic analytical framework necessary to
understand the pricing of bonds and their investment characteristics; sectors of the debt
market, including Treasury securities, corporate bonds, municipal bonds, and structured
products (residential and commercial mortgage-backed securities and asset-backed
securities); collective investment vehicles; methodologies for valuing bonds and derivatives;
corporate bond credit risk; portfolio management, including the fundamental and quantitative
approaches; and instruments that can be used to control portfolio risk.
This paper surveys markets for corporate debt securities in the major industrial
countries and the international markets. The discussion includes a comparison of
the sizes of the markets for various products, as well as the key operational,
institutional, and legal features of primary and secondary markets. Although there
are some signs that debt markets may be emphasized in the future by some
countries, it remains true that North American debt markets are the most active
and liquid in the world. The international debt markets are, however, growing in
importance. The paper also investigates some of the reasons for the
underdevelopment of domestic bond markets and the consequences of firms
shifting their debt financing needs from banks to securities markets.
Since the Asia and Tequila crises of the late 1990s, a growing number of
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emerging market countries have focused on developing local bond markets to
lock in local currency, fixed-rate and long-term funding, and help governments
and corporations better manage their financing risks. International organizations
from Washington to Southeast Asia are pushing bond market development, to
reduce global instability by improving domestic risk management. This book is
part of the International Finance Corporation's efforts to assist countries in South
Asia and other parts of the world to identify their need for local bond markets, the
impediments to developing them, and how those impediments might be removed.
The book is based on papers presented at the South Asian Debt Market
Symposium held in Sri Lanka in October 1999. It provides valuable insights to
emerging market nations wrestling with the issue of building local bond markets.
This book will be of interest to bond market specialists, policymakers, and the
private sector.
For students enrolled in Fixed Income Securities Courses or Bond Markets
Courses. A Practical Approach to Analyzing Bond Markets Fabozzi's Bond
Markets, Analysis and Strategies offers students practical advice for analyzing
bonds and proven portfolio strategies for achieving client objectives. Using an
applied approach, Bond Markets helps students quickly grasp and apply key
concepts without getting bogged down in theory. The Ninth Edition of Bond
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Markets introduces students to the state-of-the-art analytical tools and
management strategies currently used by financial industry leaders, and uses
real-world examples to engage students and help them achieve a deeper
understanding of the complex information presented.
Bonds without Borders tells the extraordinary story of how the market developed
into the principal source of international finance for sovereign states,
supranational agencies, financial institutions and companies around the world.
Written by Chris O'Malley – a veteran practitioner and Eurobond market expert-
this important resource describes the developments, the evolving market
practices, the challenges and the innovations in the Eurobond market during its
first half- century. Also, uniquely, the book recounts the development of security
and banking regulations and their impact on the development of the international
securities markets. In a corporate world crying out for financing, never has an
understanding of the international bond markets and how they work been more
important.Bonds without Bordersis therefore essential reading for those
interested in economic development and preserving a free global market for
capital.
"While there is a severe home bias in U.S. investors' foreign bond portfolios, we
find that portfolio weights are greater for countries with more open capital
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accounts and whose bond returns are less correlated with U.S. returns. Positions
in local-currency-denominated bonds are particularly sensitive to past and
prospective returns volatility. An analysis of changes in portfolio weights over
time indicates that U.S. investors have recently moved out of smaller markets
and those with low and declining credit ratings. Our data also allow for an
analysis of the size and currency composition of international bond markets. We
find that countries with stronger institutions and better inflation performance have
larger local currency bond markets. An implication for developing countries is that
creditor friendly policies, such as vigilance on the inflation front and the
development of strong institutions, can enable local bond market development
and may in turn attract global investors"--Federal Reserve Board web site.
The Bond and Money Markets is an invaluable reference to all aspects of fixed
income markets and instruments. It is highly regarded as an introduction and an
advanced text for professionals and graduate students. Features comprehensive
coverage of: * Government and Corporate bonds, Eurobonds, callable bonds,
convertibles * Asset-backed bonds including mortgages and CDOs * Derivative
instruments including futures, swaps, options, structured products * Interest-rate
risk, duration analysis, convexity, and the convexity bias * The money markets,
repo markets, basis trading, and asset/liability management * Term structure
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models, estimating and interpreting the yield curve * Portfolio management and
strategies,total return framework, constructing bond indices * A stand alone
reference book on interest rate swaps, the money markets, financial market
mathematics, interest-rate futures and technical analysis * Includes introductory
coverage of very specialised topics (for which one previously required several
texts) such as VaR, Asset & liability management and credit derivatives *
Combines accessible style with advanced level topics
The landscape of international finance has drastically changed within the last
decade. The institutions inherited from the Bretton-Woods conference—the IMF
and the WBD— have become obsolete, in part, due to their lack of reforming.
Meanwhile newly created institutions including The New Development Bank and
the Asian Infrastructure Investment Bank are increasing their sphere of influence.
Developing countries from Africa, Asia, and Latin America are more eager than
ever to work with the NDB or the AIIB. Meanwhile, new players such as
Sovereign Wealth Funds are reshaping financial markets, through their weights
and influence in global markets. The book looks to enhance understanding of the
real markets of international finance and proposes ways to bring the old and new
players together in this sand-shifting world of international finance.?
A comprehensive, practical guidebook to bonds and the bond market Speaking directly
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to the practitioner, this thorough guide covers everything there is to know about
bonds—from basic concepts to more advanced bond topics. The Complete
Practitioner’s Guide to the Bond Market addresses the principles of the bond market
and offers the tools to apply them in the real world. By tying the concepts of fixed-
income products to big-picture aspects of the economy, this book prepares readers to
apply specific tools and methods that will help them glean profits from the bond market.
In November 2011, the G-20 endorsed an action plan to support the development of
local currency bond markets (LCBM). International institutions—the IMF, the World
Bank, the EBRD, and the OECD—were asked to draw on their experience to develop a
diagnostic framework (DF) to identify general preconditions, key components, and
constraints for successful LCBM development. The objective is to provide a tool for
analyzing the state of development and efficiency of local currency bond markets. The
application of the DF is expected to be flexible, bearing in mind that the potential for
LCBM development depends on economic size, financing needs, and stage of
economic development.
In recent years there has been an increased awareness of the international bond
markets as potential sources of return enhancement and/or risk reduction. As a result,
investors throughout the world have increasingly adopted a global approach and
invested in bonds from several countries. Governments have encouraged this by
liberalizing their bond markets, making them more liquid and more accessible to
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international investors. Futures and options markets have been developed on
government bonds in several major countries, permitting more effective implementation
of investment strategies. Many global investors restrict their participation in foreign
bond markets to foreign government bonds because of their low credit risk and their
liquidity. Because of their crucial role, The International Government Bond Markets by
Frank J. Jones and Frank J. Fabozzi focuses on eight of the world's major government
bond markets: the U.S., Japan, Germany, the U.K., France, the Netherlands, Canada
and Australia. It is the first book that provides a single, unified, succinct source of
information about these major government bond markets. The core information is
supplemented by the treatment of several other topics of importance and interest to
global bond investors. The book is divided into three sections: . Section I provides
background information about price yield/conventions, accrued interest calculation,
international clearing organizations and global custody. Section II describes the eight
government bond markets in terms of: nature of the market (maturity, structure and
types of issues); method of issuance (primary market); secondary market; price/yield
conventions; settlement procedures; taxation; and futures and options markets. Section
III discusses investment strategies, beginning with an overview of the foreign exchange
market and instruments for controlling foreign exchange risk, and concluding with a
general framework for designing an active global bond portfolio strategy.
Investors have too often extrapolated from recent experience. In the 1950s, who but the

Page 10/18



Download Free International Bond Markets And The Introduction Of The
Euro

most rampant optimist would have dreamt that over the next fifty years the real return
on equities would be 9% per year? Yet this is what happened in the U.S. stock market.
The optimists triumphed. However, as Don Marquis observed, an optimist is someone
who never had much experience. The authors of this book extend our experience
across regions and across time. They present a comprehensive and consistent analysis
of investment returns for equities, bonds, bills, currencies and inflation, spanning
sixteen countries, from the end of the nineteenth century to the beginning of the twenty-
first. This is achieved in a clear and simple way, with over 130 color diagrams that
make comparison easy. Crucially, the authors analyze total returns, including
reinvested income. They show that some historical indexes overstate long-term
performance because they are contaminated by survivorship bias and that long-term
stock returns are in most countries seriously overestimated, due to a focus on periods
that with hindsight are known to have been successful. The book also provides the first
comprehensive evidence on the long-term equity risk premium--the reward for bearing
the risk of common stocks. The authors reveal whether the United States and United
Kingdom have had unusually high stock market returns compared to other countries.
The book covers the U.S., the U.K., Japan, France, Germany, Canada, Italy, Spain,
Switzerland, Australia, the Netherlands, Sweden, Belgium, Ireland, Denmark, and
South Africa. Triumph of the Optimists is required reading for investment professionals,
financial economists, and investors. It will be the definitive reference in the field and
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consulted for years to come.
Nonequity financial markets used to be "hidden" in Europe,in the sense that they
traditionally received less attention from ordinary investors and the media than equity
markets, relative to their size. This phenomenon was accentuated by the fact that the
EU's Financial Services Action Plan was primarily geared toward equity markets. Given
the crucial role played by bond markets in the economy through the capital allocation
process, monetary policy decisions, and the hedging of risk, this study attempts to
demystify bond markets and clarify a general misapprehension among investors and
regulators about how these overwhelmingly wholesale, off-exchange markets operate.
The book assesses regulatory measures taken at the EU level that will impact
European bond markets and it examines the desirability, utility, and feasibility of certain
policy measures. The book comes at a critical time--prior to the Commission's
upcoming mandated review of the transparency requirements specified in the Markets
in Financial Instruments Directive (MiFID) and their possible applicability to nonequity
markets.
The Development of the International Bond MarketThe Future of China's Bond
MarketInternational Monetary Fund
International bond issuance by debut issuers has risen in recent years. The uptick was
a result of both demand and supply factors. The search for yield and demand for
portfolio diversification have resulted in demand-driven easy financing conditions. At the
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same time, rising financing needs for many debut issuers, coupled with reduced access
to concessional financing, relatively undeveloped domestic markets, and a favorable
interest rate environment have made international bonds an attractive financing
alternative for many countries. As bonds issued in the international markets are
typically denominated in hard currencies, have large volumes and a bullet structure,
exposure to exchange rate and refinancing risk has increased. Therefore, risk-
mitigating policy actions are needed to prepare for redemption, support debt
sustainability, and secure adequate debt management capacity.
This report is an outcome of Phase 3 discussions under the ASEAN+3 Bond Market Forum
Sub-Forum 2, which have focused on making bond market infrastructures in the region more
inter-operable through the harmonization of transaction flows, standardization of messaging
items, and implementation of international standards. Most markets in the region will have
commenced these harmonization and standardization efforts by 2020, thus taking a significant
step toward the integration of ASEAN+3 bond markets.
As cross-market bond trading has increased, it has becomevital for international participants to
understand themany different features that characterize the variousinternational bond markets.
Of particular interest tobond traders and investors are such factors ascalculation of prices,
accrued interest, yields, anddurations. Bond ......
From The Handbook of Fixed Income Securities--the most authoritative, widely read reference
in the global fixed income marketplace--comes this sample chapter. This comprehensive
survey of current knowledge features contributions from leading academics and practitioners
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and is not equaled by any other single sourcebook. Now, the thoroughly revised and updated
seventh edition gives you the facts and formulas you need to compete in today's transformed
marketplace. It places increased emphasis on applications, electronic trading, and global
portfolio management.
Provides a comprehensive survey of the East Asian bond markets, identifies best practices for
fostering their development, and presents a broad agenda for further reforms. East Asia's
spectacular economic performance over the past several decades has been marked by
macroeconomic stability, consistent growth, low inflation, the lowering of trade barriers, and an
overall improvement in living standards. The region now has a well developed banking system
and boasts four of the top 20 stock markets in the world. Its bond markets, however, are
relatively small and at an early stage of development. This report provides a comprehensive
survey of the East Asian bond markets, identifies best practices for fostering their
development, and presents a broad agenda of reforms for their further development. The
report, which is based on studies of bond markets in China, Hong Kong, Indonesia, the
Republic of Korea, Malaysia, the Philippines, Singapore, and Thailand, finds great diversity
among those markets. It was presented at the Emerging Asian Bond Market Conference, co-
sponsored by the World Bank and the Hong Kong Monetary Authority and held in Hong Kong,
June 26-27, 1995. It is believed that with the proper institutional prerequisites in place, the
markets will grow very rapidly and become a leading source of financing for the region. "The
[study] and this conference mark the World Bank's increasing support and participation in the
development of bond markets in the region." --Joseph Yam, Chief Executive, Hong Kong
Monetary Authority
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The Asian Bond Markets Initiative (ABMI) was launched in December 2002 by the Association
of Southeast Asian Nations (ASEAN) and the People’s Republic of China, Japan, and the
Republic of Korea---collectively known as ASEAN+3 to strengthen financial stability and reduce
the region’s vulnerability to the sudden reversal of capital flows. This paper also provides
recommendations for addressing new sources of market volatility and other challenges within
and outside the framework of the Asian Bond Markets Initiative.
Capital Markets Handbook, Sixth Edition is the definitive desk reference for capital market
professionals and a complete resource for anyone working in the financial markets field.
Written by seasoned professionals in association with the SIA, Capital Markets Handbook
covers the latest developments in major securities legislation, and all aspects of
documentation, underwriting, pricing, distribution, settlement, immediate aftermarket trading of
new issues, compliance issues, a glossary, a bibliography, and appendices containing the full
text of the primary statutes and regulations. The Sixth Edition includes coverage of new
developments, including compliance issues such as: New amendments to NASD Rule 2710
("The Corporate Financing Rule") governing underwriting compensation Updates on PIPE and
Registered Direct Transactions Amendments to Rule 10b-18 governing corporate repurchase
of equity securities Online Dutch auction procedures in use for the Google, Inc. IPO United
Kingdom Financial Service Authority guidance on conflict of interest regarding pricing and
allocation issues which have been adopted by one major U.S. investment bank Amendments
to Rule 105 Regulation M concerning short selling in connection with public offerings Currency
conversion in settlement of a global offering NASD Rule 2790-Restriction on the Purchase and
Sale of IPO equity securities NASD IPO Distribution Manager procedures for filing with NASD
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Corporate Financing Proposed NASD Rule 2712 concerning allocation and distribution of
shares in an initial public offering A reorganized compliance chapter in a checklist format
designed to ease and enhance CEO and CFO Compliance Certification required by a
proposed amendment to NASD Rule 3010 (Supervision) and the adoption of Interpretive
Material 3010-1 And more
A powerful new understanding of global currency trends, including the rise of the Chinese yuan
At first glance, the history of the modern global economy seems to support the long-held view
that the currency of the world’s leading power invariably dominates international trade and
finance. But in How Global Currencies Work, three noted economists overturn this
conventional wisdom. Offering a new history of global finance over the past two centuries and
marshaling extensive new data to test current theories of how global currencies work, the
authors show that several national monies can share international currency status—and that
their importance can change rapidly. They demonstrate how changes in technology and
international trade and finance have reshaped the landscape of international currencies so that
several international financial standards can coexist. In fact, they show that multiple
international and reserve currencies have coexisted in the past—upending the traditional view of
the British pound’s dominance before 1945 and the U.S. dollar’s postwar dominance. Looking
forward, the book tackles the implications of this new framework for major questions facing the
future of the international monetary system, including how increased currency competition
might affect global financial stability.
China’s bond market is destined to play an increasingly important role, both at home and
abroad. And the inclusion of the country’s bonds in global indexes will be a milestone for its
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financial market integration, bringing big opportunities as well as challenges for policymakers
and investors alike. This calls for a good understanding of China’s bond market structure, its
unique characteristics, and areas where reforms are needed. This volume comprehensively
analyzes the different segments of China’s bond market, from sovereign, policy bank, and
credit bonds, to the rapidly growing local government bond market. It also covers bond futures,
green bonds, and asset-backed securities, as well as China’s offshore market, which has
played a major role in onshore market development.
This report describes the development of the green bond market as an innovative instrument
for green finance, and provides a review of policy actions and options to promote further
market development and growth. Since 2007-08, so-called “green bonds” have emerged and
the market has risen from ...
First published in 1990, International Bond Markets analyses how the markets in public-sector
debt have developed and how they operate in a number of countries, including those with
chronic budget deficits. Alongside a detailed introduction to government borrowing, chapters
consider the bond markets and debt management systems of the U.S.A., Japan, France, Italy
and the U.K. With governments around the world struggling to manage their huge deficits, this
is a particularly relevant title to students observing the current global economic situation, and
those with a general interest in public debt management and bond markets.
This handbook is a comprehensive and authoritative reference for both senior
policymakers—those responsible for the development of government bond markets in their own
countries—and all individuals responsible for guiding the market development process at the
operational level—those who have a substantial need to understand the policy issues involved.
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Until not too many years ago, the Italian government bond market, though the third largest in
the world in terms of size, was characterised by numerous inefficiencies and problems
regarding both policy in managing the public debt and the operation of the market. These
aspects tended to isolate the Italian market from the international fmancial community and to
keep large, international investors away from our market. As the situation with Italy's public
finances grew worse and with financial markets being deregulated and expanding
internationally, several direct measures were taken in recent years to encourage an even
greater recourse to the Italian government securities market and to improve it's efficiency.
Innovations in techniques for issuing government bonds, the creation of an automated trading
system for Italian state securities, and the launch of a futures market in Italy, too, have all been
useful measures in getting the Italian market closer to international standards. The measures
adopted by economic policy authorities have often been inspired by the works developed by
various study groups instituted by the treasury Ministry as well as by research coming from the
academic world. Likewise, many measures aimed at improving the government bond market
have been realised thanks to the important contribution of the trade associations and the main
financial intermediaries operating in Italy, whose studies, suggestions and proposals have
been based on operating expertise built up over decades.
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