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Finance Bodie And Merton
Principles of Investments by Bodie, Drew, Basu, Kane and Marcus emphasises asset
allocation while presenting the practical applications of investment theory. The authors
concentrate on the intuition and insights that will be useful to students throughout their careers
as new ideas and challenges emerge from the financial marketplace.It provides a good
foundation to understand the basic types of securities and financial markets as well as how
trading in those markets is conducted. The Portfolio Management section is discussed towards
the end of the course and supported by a web-based portfolio simulation with a hypothetical
$100,000 brokerage account to buy and sell stocks and mutual funds. Students get a chance
to use real data found in the Wall Street Survivor simulation in conjunction with the chapters on
investments. This site is powered by StockTrak, the leading provider of investment simulation
services to the academic community.Principles of Investments includes increased attention to
changes in market structure and trading technology. The theory is supported by a wide range
of exercises, worksheets and problems.
Essential guidance for the corporate finance professional — advisor, Board Director, CFO,
Treasurer, business development executive, or M&A expert—to ask the right questions and
make the critical decisions. Strategic Corporate Finance is a practical guide to the key issues,
their context, and their solutions. From performance measurement and capital planning to risk
management and capital structure, Strategic Corporate Finance, translates principles of
corporate finance theory into practical methods for implementing them. Filled with in-depth
insights, expert advice, and detailed case studies, Strategic Corporate Finance will prepare
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you for the issues involved in raising, allocating and managing capital, and its associated risks.
Justin Pettit (New York, NY) draws on his 15 years of senior advisory experience as an
investment banker and management consultant. He advises corporate boards and executives
on matters of capital structure, financial policy, valuation, and strategy. He also lectures on
topics in advanced corporate finance to graduate and undergraduate students at universities in
the New York area.
For undergraduate Corporate Finance, MBA Finance course, and Financial Economics.This
significant new finance text has a broader scope and greater emphasis on general principles
than most other introductory finance texts, which typically focus exclusively on corporate
finance. This text incorporates Corporate Finance, investments, and institutions. Acclaimed
authors Bodie and Merton offer an approach balanced among the three pillars of
finance--optimization over time, asset valuation, and risk management. The book
encompasses all subfields of finance within a single unifying conceptual framework, and offers
the big picture of resource allocation over time under conditions of uncertainty.
In the past several decades, pension plans have become one of the most significant
institutional influences on labor and financial markets in the U.S. In an effort to understand the
economic effects of this growth, the National Bureau of Economic Research embarked on a
major research project in 1980. Issues in Pension Economics, the third in a series of four
projected volumes to result from thsi study, covers a broad range of pension issues and utilizes
new and richer data sources than have been previously available. The papers in this volume
cover such issues as the interaction of pension-funding decisions and corporate finances; the
role of pensions in providing adequate and secure retirement income, including the integration
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of pension plans with social security and significant drops in the U.S. saving rate; and the
incentive effects of pension plans on labor market behavior and the implications of plans on
labor market behavior and the implications of plans for different demographic groups. Issues in
Pension Economics offers important empirical studies and makes valuable theoretical
contributions to current thinking in an area that will most likely continue to be a source of
controversy and debate for some time to come. The volume should prove useful to academics
and policymakers, as well as to members of the business and labor communities.
¿Qué son las finanzas? - El sistema financiero - Interpretación y pronóstico de los estados
financieros - El valor del dinero en el tiempo y el análisis del flujo de efectivo descontado Planeación financiera del ciclo de vida - Análisis de los proyectos de inversión - Principios de
valuación de activos - Valuación de acciones ordinarias - Visión general de la administración
del riesgo - Cobertura, aseguramiento y diversificación - Selección de una cartera de inversión
- El modelo de valuación de activos de capital - Precios forward y de futuros - Opciones y
derechos contingentes - Estructura de capital - Finanzas y estrategia corporativa.
The market leading undergraduate investments textbook, Essentials of Investments, 8e by
Bodie, Kane and Marcus, emphasizes asset allocation while presenting the practical
applications of investment theory. The authors have eliminated unnecessary mathematical
detail and concentrate on the intuition and insights that will be useful to practitioners
throughout their careers as new ideas and challenges emerge from the financial marketplace.
The eighth edition has been fully updated to reflect the recent financial crisis and includes a
new chapter on Hedge Funds.
The Derivatives Sourcebook is a citation study and classification system that organizes the
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many strands of the derivatives literature and assigns each citation to a category. Over 1800
research articles are collected and organized into a simple web-based searchable database.
We have also included the 1997 Nobel lectures of Robert Merton and Myron Scholes as a
backdrop to this literature.
A valuable guide to the essential elements of modern financial systems This book offers you a
unified theory of modern financial system activity. In it, author Edwin Neave distills a large body
of literature on financial systems, the institutions that comprise the systems, and the economic
impacts of the systems' operation. Through non-technical summaries, Neave provides you with
a primer on how financial systems work, as well as how the many parts of any financial system
relate to each other. He does so in a straightforward manner, with an emphasis on economic
principles and the relationship between various aspects of financial system activity. Discusses
financial governance and explains how financial markets and institutions complement each
other Identifies the economic forces at work within financial systems and explores how they
determine system organization and change Offers a theoretical survey of financial activity and
its application to numerous practical situations Explains both static financial system
organization and the dynamics of financial system evolution Following a non-technical
approach, this book skillfully explores how financial systems work, as well as how the many
parts of any financial system relate to each other.
Stocks for the Long Run set a precedent as the most complete and irrefutable case for stock
market investment ever written. Now, this bible for long-term investing continues its tradition
with a fourth edition featuring updated, revised, and new material that will keep you competitive
in the global market and up-to-date on the latest index instruments. Wharton School professor
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Jeremy Siegel provides a potent mix of new evidence, research, and analysis supporting his
key strategies for amassing a solid portfolio with enhanced returns and reduced risk. In a
seamless narrative that incorporates the historical record of the markets with the realities of
today's investing environment, the fourth edition features: A new chapter on globalization that
documents how the emerging world will soon overtake the developed world and how it impacts
the global economy An extended chapter on indexing that includes fundamentally weighted
indexes, which have historically offered better returns and lower volatility than their
capitalization-weighted counterparts Insightful analysis on what moves the market and how
little we know about the sources of big market changes A sobering look at behavioral finance
and the psychological factors that can lead investors to make irrational investment decisions A
major highlight of this new edition of Stocks for the Long Run is the chapter on global investing.
With the U.S. stock market currently holding less than half of the world's equity capitalization,
it's important for investors to diversify abroad. This updated edition shows you how to create an
“efficient portfolio” that best balances asset allocation in domestic and foreign markets and
provides thorough coverage on sector allocation across the globe. Stocks for the Long Run is
essential reading for every investor and advisor who wants to fully understand the marketincluding its behavior, past trends, and future influences-in order to develop a prosperous longterm portfolio that is both safe and secure.
How the greatest thinkers in finance changed the field and how their wisdom can help
investors today Is there an ideal portfolio of investment assets, one that perfectly balances risk
and reward? In Pursuit of the Perfect Portfolio examines this question by profiling and
interviewing ten of the most prominent figures in the finance world—Jack Bogle, Charley Ellis,
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Gene Fama, Marty Leibowitz, Harry Markowitz, Bob Merton, Myron Scholes, Bill Sharpe, Bob
Shiller, and Jeremy Siegel. We learn about the personal and intellectual journeys of these
luminaries—which include six Nobel Laureates and a trailblazer in mutual funds—and their most
innovative contributions. In the process, we come to understand how the science of modern
investing came to be. Each of these finance greats discusses their idea of a perfect portfolio,
offering invaluable insights to today’s investors. Inspiring such monikers as the Bond Guru,
Wall Street’s Wisest Man, and the Wizard of Wharton, these pioneers of investment
management provide candid perspectives, both expected and surprising, on a vast array of
investment topics—effective diversification, passive versus active investment, security selection
and market timing, foreign versus domestic investments, derivative securities, nontraditional
assets, irrational investing, and so much more. While the perfect portfolio is ultimately a
moving target based on individual age and stage in life, market conditions, and short- and longterm goals, the fundamental principles for success remain constant. Aimed at novice and
professional investors alike, In Pursuit of the Perfect Portfolio is a compendium of financial
wisdom that no market enthusiast will want to be without.
Macrofinancial risk analysis Dale Gray and Samuel Malone Macrofinancial Risk Analysis
provides a new and powerful framework with which policymakers and investors can analyze
risk and vulnerability in economies, both emerging market and industrial. Using modern risk
management and financial engineering techniques applied to the macroeconomy, an economic
value can be placed on the risks posed by inter-linkages between sectors, the risk of default of
different sectors on their outstanding debt obligations quantified, and the value ex-ante of
guarantees to private sector entities by the government calculated. This book guides the
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reader through the basic macroeconomic and financial models necessary to understand the
framework, the core analytical tools, and more advanced contributions that will be of interest to
researchers. This unique synthesis of ideas from finance and macroeconomics offers several
original contributions to the theory of financial crises, as well as a range of new policy options
for governments interested in achieving a better tradeoff between economic growth and macro
risk.
Finance
I3E 2001 is the first in a series of conferences on e-commerce, e-business, and- government
organised by the three IFIP committees TC6, TC8, and TC11. It provides a forum, where
users, engineers, and scientists from academia, industry, and government can present their
latest findings in e-commerce, e-business, and- government applications and the underlying
technology to support those applications. The conference comprises a main track and mini
tracks dedicated to special topics. The papers presented in the main track were rigorously
refereed and selected by the International Programme Committee of the conference.
Thematically they were grouped in the following sessions: – Sessions on security and trust,
comprising nine papers referring to both trust and security in general as well as presenting
specific concepts for enhancing trust in the digital society. – Session on inter-organisational
transactions, covering papers related to auditing of inter-organizational trade procedures, crossorganizational workflow and transactions in Business to Business platforms. – Session on
virtual enterprises, encompassing papers describing innovative approaches for creating virtual
enterprises as well as describing examples of virtual enterprises in specific industries. –
Session on online communities containing three papers, which provide case studies of specific
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online communities and various concepts on how companies can build and harness the
potential of online communities. – Sessions on strategies and business models with papers
describing specific business models as well as general overviews of specific approaches for EStrategy formulation.
This two-volume collection brings together major contributions to the study of finance and
growth. It includes conceptual and empirical papers that use a range of methodologies to
discover the connections between financial systems - including financial contracts, markets,
and intermediaries - and the functioning of the economy - including economic growth,
entrepreneurship, technological innovation, poverty alleviation, the distribution of income, and
the structure and volatility of economies. It also discusses contributions to the study of the
legal, political, institutional, social capital and policy determinants of financial development.
With an original introduction by the editors, this collection is an important resource for students,
academics and practitioners.
The integrated solutions for Bodie, Kane, and Marcus’ Investments set the standard for
graduate/MBA investments textbooks. The unifying theme is that security markets are nearly
efficient, meaning that most securities are priced appropriately given their risk and return
attributes. The content places greater emphasis on asset allocation and offers a much broader
and deeper treatment of futures, options, and other derivative security markets than most
investment texts. Bodie Investments’ blend of practical and theoretical coverage combines
with a complete digital solution to help your students achieve higher outcomes in the course.
The market leading undergraduate investments textbook, Essentials of Investments by Bodie,
Kane, and Marcus, emphasizes asset allocation while presenting the practical applications of
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investment theory. The authors have eliminated unnecessary mathematical detail and
concentrate on the intuition and insights that will be useful to practitioners throughout their
careers as new ideas and challenges emerge from the financial marketplace. The Tenth
Edition includes increased attention to changes in market structure and trading technology,
while continuing to be organized around one basic theme - that security markets are nearly
efficient.
Pensions in the U.S. Economy is the fourth in a series on pensions from the National Bureau of
Economic Research. For both economists and policymakers, this volume makes a valuable
contribution to current research on pensions and the economics of the elderly. The contributors
report on retirement saving of individuals and the saving that results from corporate funding of
pension plans, and they examine particular aspects of the plans themselves from the
employee's point of view. Steven F. Venti and David A. Wise offer a careful analysis of who
contributes to IRAs and why. Benjamin M. Friedman and Mark Warshawsky look at the
reasons more retirement saving is not used to purchase annuities. Personal saving through
pension contribution is discussed by B. Douglas Bernheim and John B. Shoven in the context
of recent government and corporate pension funding changes. Michael J. Boskin and John B.
Shoven analyze indicators of the economic well-being of the elderly, addressing the problem of
why a large fraction of the elderly remain poor despite a general improvement in the economic
status of the group as a whole. The relative merits of defined contribution versus defined
benefit plans, with emphasis on the risk aspects of the two types of plans for the individual, are
examined by Zvi Bodie, Alan J. Marcus, and Robert C. Merton. In the final paper, pension
plans and worker turnover are the focus of the discussion by Edward P. Lazear and Robert L.
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Moore, who propose pension option value rather than the commonly used accrued pension
wealth as a measure of pension value.
Pension plans around the world are in a state of crisis. U.S. plans alone are facing a total
accrued liability funding deficit of almost $4 trillion (of the same order of magnitude as the
federal debt), a potential financial catastrophe that ranks among the largest ever seen. It has
become clear that many government, corporate, and multi-employer pension sponsors will not
be able to cope with this crippling debt and may default on promised benefits. And many of
those sponsors that might be able to cope are exasperated by continuous, ongoing negative
surprises-large unexpected deficits and higher-than-expected required contributions and
pension expense-and are choosing to terminate their plans. But it need not be so. Pension
Finance: Putting the Risks and Costs of Defined Benefit Plans Back under Your Control walks
the reader through the conventional actuarial and accounting approaches to financing pension
benefits and investing plan assets, showing that the problems described happen as a natural
consequence of the dated methods still in use. It shows in detail how modern methods based
on market value will easily minimize these risks: Pension plans can in fact be comfortable for
employers to sponsor and safe for employees to contribute todepend on for their retirement
needs. This book is must-read for defined benefit pension plan sponsors and employee
representatives, plan executives, board members, accountants, fund managers, consultants,
and regulators., Research sponsored by the CFA Institute, this book demystifies pension
finance, previously accessible only to actuaries. It teaches the topic in lay terms by drawing
complete analogies to ordinary transactions such as paying off a mortgage or saving for
college. Armed with this book, anyone comfortable with finance and investments in any other
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context can be comfortable with pension finance and pension investment policy. And further
armed with a handheld financial calculator, any layperson can quickly estimate the
contributions needed to keep a given plan comfortably solvent, giving them a powerful tool for
oversight.
This—revised and enhanced—book examines the role of finance in supporting other functional
areas while fostering an understanding of how financial decisions can create value. Corporate
Finance covers areas related to estimating divisional cost of capital; executing a financing
strategy; establishing debt and dividend policies consistent with the company`s strategy and
environment; choosing between dividends and stock repurchases; managing high growth and
managing working capital. Its new topics include: - Corporate Financial Flexibility (Real
options) - New Financial Instruments - Project Finance - Acquisitions and Control Performance Measurement and Incentive Compensation The goal of this book is to provide a
thorough understanding of how and why firms make their financial decisions the way they do
and their impact on shareholder value. The central theme of the book is Value Based
Management, which assumes that maximizing shareholder value is the governing objective of
a firm. Each chapter of this new edition has detailed and real-life cases to help students easily
understand and grasp concepts. The author has also provided the case-map of the Harvard
Business School to make this book more user-friendly in classrooms. The inclusion of several
new topics/cases, extensive pedagogical tools and a finance-for-non-finance approach make
this book ideal for MBA/CA/CFA/ICWA students and executive education programs.
This textbook aims to fill the gap between those that offer a theoretical treatment without many
applications and those that present and apply formulas without appropriately deriving them.
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The balance achieved will give readers a fundamental understanding of key financial ideas and
tools that form the basis for building realistic models, including those that may become
proprietary. Numerous carefully chosen examples and exercises reinforce the student’s
conceptual understanding and facility with applications. The exercises are divided into
conceptual, application-based, and theoretical problems, which probe the material deeper. The
book is aimed toward advanced undergraduates and first-year graduate students who are new
to finance or want a more rigorous treatment of the mathematical models used within. While no
background in finance is assumed, prerequisite math courses include multivariable calculus,
probability, and linear algebra. The authors introduce additional mathematical tools as needed.
The entire textbook is appropriate for a single year-long course on introductory mathematical
finance. The self-contained design of the text allows for instructor flexibility in topics courses
and those focusing on financial derivatives. Moreover, the text is useful for mathematicians,
physicists, and engineers who want to learn finance via an approach that builds their financial
intuition and is explicit about model building, as well as business school students who want a
treatment of finance that is deeper but not overly theoretical.
In 2019, MIT hosted a 75th birthday symposium in honor of Robert C. Merton. The event
included presentations by students and colleagues explaining the influence Merton has had on
the profession and on their ideas. Each presenter focused on a specific aspect of Merton’s life
and contributions so that the audience could gain a full picture of Merton’s influence while
avoiding repetition across presentations. The brief contains edited transcripts of some of the
speeches and panel discussions that took place at the symposium. The presentations cover
Merton’s career, highlighting both his foundational work on continuous time finance and the
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functional approach to understanding organizations as well as recent work on retirement
security and trust. Some of the presentations unveil new aspects of his life. Merton’s father,
Robert K. Merton, was one of the most important sociologists of the 20th century, being the
originator of concepts such as role model, unanticipated consequences, and self-fulfilling
prophecies. Another of the presentations makes a convincing case for Merton as the first
financial engineer; the presenter argues that a body of knowledge becomes a science when a
field of engineering emerges from it. If that is the case, this brief achieves two goals. It
celebrates the influence of Merton on the theory and practice of finance through a series of
engaging presentations, and it traces the birth of finance as a science on its own.
Robert C. Merton's widely-used text provides an overview and synthesis of finance theory from
the perspective of continuous-time analysis. It covers individual finance choice, corporate
finance, financial intermediation, capital markets, and selected topics on the interface between
private and public finance.
The integrated solutions for Bodie, Kane, and Marcus' Investments set the standard for
graduate/MBA investments textbooks. The unifying theme is that security markets are nearly
efficient, meaning that most securities are priced appropriately given their risk and return
attributes. The content places greater emphasis on asset allocation and offers a much broader
and deeper treatment of futures, options, and other derivative security markets than most
investment texts. Available as a separate purchase, McGraw-Hill's adaptive learning
component, LearnSmart, provides assignable modules that help students master chapter core
concepts and come to class more prepared. In addition, resources within Connect help
students solve financial problems and apply what they've learned. Bodie Investments' blend of
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practical and theoretical coverage combines with a complete digital solution to help your
students achieve higher outcomes in the course. Connect is the only integrated learning
system that empowers students by continuously adapting to deliver precisely what they need,
when they need it, and how they need it, so that your class time is more engaging and
effective.
The Geneva Reports on the World Economy series was launched by the International Center
for Monetary and Banking Studies (ICMB) and CEPR in 1999. Each title focuses on an aspect
of the reform of the international financial and economic systems and is written by a team of
internationally-known macroeconomists. This year's report looks at transparency, risk
management and international financial fragility.
The integrated solutions for Bodie, Kane, and Marcus' Investments set the standard for
graduate/MBA investments textbooks. The unifying theme is that security markets are nearly
efficient, meaning that most securities are priced appropriately given their risk and return
attributes. The content places greater emphasis on asset allocation and offers a much broader
and deeper treatment of futures, options, and other derivative security markets than most
investment texts. Connect is the only integrated learning system that empowers students by
continuously adapting to deliver precisely what they need, when they need it, and how they
need it, so that your class time is more engaging and effective.
This work has been selected by scholars as being culturally important and is part of the
knowledge base of civilization as we know it. This work is in the public domain in the United
States of America, and possibly other nations. Within the United States, you may freely copy
and distribute this work, as no entity (individual or corporate) has a copyright on the body of the
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work. Scholars believe, and we concur, that this work is important enough to be preserved,
reproduced, and made generally available to the public. To ensure a quality reading
experience, this work has been proofread and republished using a format that seamlessly
blends the original graphical elements with text in an easy-to-read typeface. We appreciate
your support of the preservation process, and thank you for being an important part of keeping
this knowledge alive and relevant.
This book provides valuable information and analysis to managers, policymakers, and
investment counselors in the rapidly expanding field of pension funding. American workers,
too, need answers and insights on how to invest their money and plan for their retirement.
fifteen of America's leading financial analysts address such pressing questions as -What is the
current financial status of the elderly, and how vulnerable are they to inflation? -What is the
impact of inflation on the private pension system, and what are the effects of alternative
indexing schemes? -What roles can the social security system play in the provision of
retirement income? -What is the effect of the tax code and the Employee Retirement Income
Security Act of 1974 (ERISA) on corporate pension policy? -How well funded are corporate
pension plans, and is a firm's unfunded pension liability fully reflected in the market value of its
common stock? Many of the conclusions these experts reach contradict and challenge popular
views, thus providing fertile ground for innovation in pension planning.
This book emphasizes the applications of statistics and probability to finance. The basics of
these subjects are reviewed and more advanced topics in statistics, such as regression, ARMA
and GARCH models, the bootstrap, and nonparametric regression using splines, are
introduced as needed. The book covers the classical methods of finance and it introduces the
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newer area of behavioral finance. Applications and use of MATLAB and SAS software are
stressed. The book will serve as a text in courses aimed at advanced undergraduates and
masters students. Those in the finance industry can use it for self-study.
Essentials of Investments by Bodie, Kane, and Marcus, continues to evolve along with the
changes in the financial markets yet remains organised around one basic theme - that security
markets are nearly efficient. This text places great emphasis on asset allocation while
presenting the practical applications of investment theory. The text also focuses on investment
analysis, presenting the practical applications of investment theory and convey practical value
insights. In their efforts to link theory to practice, the author team also makes their approach
consistent with that of the CFA Institute. Included are questions from previous CFA exams in
the end-of-chapter problems and CFA-style questions derived from the Kaplan-Schweser CFA
preparation courses.
Essays examine the functions of the global financial system, including payments, lending,
investing, pooling funds, allocating risk, providing information, and handling incentive issues
Within a simple logical framework, axioms are first highlighted and the implications of these
important concepts are studied. These implications are used to answer questions about
corporate finance, including issues related to derivatives pricing, state price probabilities,
dynamic hedging, dividends, capital structure decisions, and risk and incentive management.
Numerical examples are provided, and the mathematics is kept simple throughout.
Black and Scholes (1973) and Merton (1973, 1974) (hereafter referred to as BSM) introduced
the contingent claim approach (CCA) to the valuation of corporate debt and equity. The BSM
modeling framework is also named the 'structural' approach to risky debt valuation. The CCA
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considers all stakeholders of the corporation as holding contingent claims on the assets of the
corporation. Each claim holder has different priorities, maturities and conditions for payouts. It
is based on the principle that all the assets belong to all the liability holders.The BSM modeling
framework gives the basic fundamental version of the structural model where default is
assumed to occur when the net asset value of the firm at the maturity of the pure-discount debt
becomes negative, i.e., market value of the assets of the firm falls below the face value of the
firm's liabilities. In a regime of limited liability, the shareholders of the firm have the option to
default on the firm's debt. Equity can be viewed as a European call option on the firm's assets
with a strike price equal to the face value of the firm's debt. Actually, CCA can be used to value
all the components of the firm's liabilities, equity, warrants, debt, contingent convertible debt,
guarantees, etc.In the four volumes we present the major academic research on CCA in
corporate finance starting from 1973, with seminal papers of Black and Scholes (1973) and
Merton (1973, 1974). Volume I covers the foundation of CCA and contributions on equity
valuation. Volume II focuses on corporate debt valuation and the capital structure of the firm.
Volume III presents empirical evidence on the valuation of debt instruments as well as
applications of the CCA to various financial arrangements. The papers in Volume IV show how
to apply the CCA to analyze sovereign credit risk, contingent convertible bonds (CoCos),
deposit insurance and loan guarantees. Volume 1: Foundations of CCA and Equity
ValuationVolume 1 presents the seminal papers of Black and Scholes (1973) and Merton
(1973, 1974). This volume also includes papers that specifically price equity as a call option on
the corporation. It introduces warrants, convertible bonds and taxation as contingent claims on
the corporation. It highlights the strong relationship between the CCA and the Modigliani-Miller
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(M&M) Theorems, and the relation to the Capital Assets Pricing Model (CAPM). Volume 2:
Corporate Debt Valuation with CCAVolume 2 concentrates on corporate bond valuation by
introducing various types of bonds with different covenants as well as introducing various
conditions that trigger default. While empirical evidence indicates that the simple Merton's
model underestimates the credit spreads, additional risk factors like jumps can be used to
resolve it. Volume 3: Empirical Testing and Applications of CCAVolume 3 includes papers that
look at issues in corporate finance that can be explained with the CCA approach. These issues
include the effect of dividend policy on the valuation of debt and equity, the pricing of employee
stock options and many other issues of corporate governance. Volume 4: Contingent Claims
Approach for Banks and Sovereign DebtVolume 4 focuses on the application of the contingent
claim approach to banks and other financial intermediaries. Regulation of the banking industry
led to the creation of new financial securities (e.g., CoCos) and new types of stakeholders
(e.g., deposit insurers).
391 15.4 Volatility and Option Prices p.
Offers a practical and theoretical coverage of investments market. This book places emphasis
on asset allocation, and offers a treatment of futures, options, and other derivative security
markets.
This textbook emphasizes asset allocation while presenting the practical applications of
investment theory. The authors have eliminated unnecessary mathematical detail and
concentrate on the intuition and insights that will be useful to practitioners throughout their
careers as new ideas and challenges emerge from the financial marketplace.
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