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4. More General Annuities ; 5. Yield Rates ; 6. Amortization Schedules and Sinking Funds ; 7.
Bond and Other Securities ; 8. Practical Applications ; 9. More Advanced Financial Analysis ;
10. A Stochastic Approach to Interest ; APPENDIXES I. Table of compound interest functions ;
II. Table numbering the days of the year ; III. Basic mathematical review ; IV. Statistical
background ; V. An introduction to finite differences ; VI. Iteration methods ; VII. Further
analysis of varying annuities ; VIII. A general formula for amortization with step-rate amounts
ofprinciple ; Bibliography ; Answers to the exercises ; Index.
This title sets out to equip the lay reader with a clear and thorough explanation of financial
derivatives and how they work. It features an introduction to the entire realm of derivatives,
utilising a range of real life examples to provide a broad outlook on the subject matter which is
global in perspective.
How can actuaries best equip themselves for the products and risk structures of the future?
Using the powerful framework of multiple state models, three leaders in actuarial science give
a modern perspective on life contingencies, and develop and demonstrate a theory that can be
adapted to changing products and technologies. The book begins traditionally, covering
actuarial models and theory, and emphasizing practical applications using computational
techniques. The authors then develop a more contemporary outlook, introducing multiple state
models, emerging cash flows and embedded options. Using spreadsheet-style software, the
book presents large-scale, realistic examples. Over 150 exercises and solutions teach skills in
simulation and projection through computational practice. Balancing rigour with intuition, and
emphasising applications, this text is ideal for university courses, but also for individuals
preparing for professional actuarial exams and qualified actuaries wishing to freshen up their
skills.
Recently vilified as the prime dynamic driving home the breach between poor and rich nations,
here the branding process is rehabilitated as a potential saviour of the economically
underprivileged. Brand New Justice, now in a revised paperback edition, systematically
analyses the success stories of the Top Thirteen nations, demonstrating that their wealth is
based on the 'last mile' of the commercial process: buying raw materials and manufacturing
cheaply in third world countries, these countries realise their lucrative profits by adding value
through finishing, packaging and marketing and then selling the branded product on to the enduser at a hugely inflated price. The use of sophisticated global media techniques alongside a
range of creative marketing activities are the lynchpins of this process. Applying his
observations on economic history and the development and impact of global marketing, Anholt
presents a cogent plan for developing nations to benefit from globalization. So long the
helpless victim of capitalist trading systems, he shows that they can cross the divide and
graduate from supplier nation to producer nation. Branding native produce on a global scale,
making a commercial virtue out of perceived authenticity and otherness and fully capitalising
on the 'last mile' benefits are key to this graduation and fundamental to forging a new global
economic balance. Anholt argues with a forceful logic, but also backs his hypothesis with
enticing glimpses of this process actually beginning to take place. Examining activities in India,
Thailand, Russia and Africa among others, he shows the risks, challenges and pressures
inherent in 'turning the tide', but above all he demonstrates the very real possibility of
enlightened capitalism working as a force for good in global terms.
For MBA/graduate students taking a course in corporate finance. Using the unifying valuation
framework based on the Law of One Price, top researchers Jonathan Berk and Peter DeMarzo
set the new standard for corporate finance textbooks. Corporate Finance blends coverage of
time-tested principles and the latest advancements with the practical perspective of the
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financial manager. With this ideal melding of the core with modern topics, innovation with
proven pedagogy, Berk and DeMarzo establish the new canon in finance. The second edition
reflects the constantly changing world of finance, including information on the recent financial
crisis, new behavioral finance research, and updated practitioner interviews.
Although we have been successful in our careers, they have not turned out quite as we
expected. We both have changed positions several times-for all the right reasons-but there are
no pension plans vesting on our behalf. Our retirement funds are growing only through our
individual contributions. Michael and I have a wonderful marriage with three great children. As I
write this, two are in college and one is just beginning high school. We have spent a fortune
making sure our children have received the best education available. One day in 1996, one of
my children came home disillusioned with school. He was bored and tired of studying. “Why
should I put time into studying subjects I will never use in real life?” he protested. Without
thinking, I responded, “Because if you don't get good grades, you won't get into college.”
“Regardless of whether I go to college,” he replied, “I'm going to be rich.”
Containing many results that are new, or which exist only in recent research articles, Interest
Rate Modeling: Theory and Practice, 2nd Edition portrays the theory of interest rate modeling
as a three-dimensional object of finance, mathematics, and computation. It introduces all
models with financial-economical justifications, develops options along the martingale
approach, and handles option evaluations with precise numerical methods. Features Presents
a complete cycle of model construction and applications, showing readers how to build and
use models Provides a systematic treatment of intriguing industrial issues, such as volatility
and correlation adjustments Contains exercise sets and a number of examples, with many
based on real market data Includes comments on cutting-edge research, such as volatilitysmile, positive interest-rate models, and convexity adjustment New to the 2nd edition: volatility
smile modeling; a new paradigm for inflation derivatives modeling; an extended market model
for credit derivatives; a dual-curved model for the post-crisis interest-rate derivatives markets;
and an elegant framework for the xVA.
The deep understanding of the forces that affect the valuation, risk and return of fixed income
securities and their derivatives has never been so important. As the world of fixed income
securities becomes more complex, anybody who studies fixed income securities must be
exposed more directly to this complexity. This book provides a thorough discussion of these
complex securities, the forces affecting their prices, their risks, and of the appropriate risk
management practices. Fixed Income Securities, however, provides a methodology, and not a
shopping list. It provides instead examples and methodologies that can be applied quite
universally, once the basic concepts have been understood.
Derivatives MarketsAddison Wesley Publishing Company
A complete set of statistical tools for beginning financial analysts from a leading authority
Written by one of the leading experts on the topic, An Introduction to Analysis of Financial Data
with R explores basic concepts of visualization of financial data. Through a fundamental
balance between theory and applications, the book supplies readers with an accessible
approach to financial econometric models and their applications to real-world empirical
research. The author supplies a hands-on introduction to the analysis of financial data using
the freely available R software package and case studies to illustrate actual implementations of
the discussed methods. The book begins with the basics of financial data, discussing their
summary statistics and related visualization methods. Subsequent chapters explore basic time
series analysis and simple econometric models for business, finance, and economics as well
as related topics including: Linear time series analysis, with coverage of exponential smoothing
for forecasting and methods for model comparison Different approaches to calculating asset
volatility and various volatility models High-frequency financial data and simple models for
price changes, trading intensity, and realized volatility Quantitative methods for risk
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management, including value at risk and conditional value at risk Econometric and statistical
methods for risk assessment based on extreme value theory and quantile regression
Throughout the book, the visual nature of the topic is showcased through graphical
representations in R, and two detailed case studies demonstrate the relevance of statistics in
finance. A related website features additional data sets and R scripts so readers can create
their own simulations and test their comprehension of the presented techniques. An
Introduction to Analysis of Financial Data with R is an excellent book for introductory courses
on time series and business statistics at the upper-undergraduate and graduate level. The
book is also an excellent resource for researchers and practitioners in the fields of business,
finance, and economics who would like to enhance their understanding of financial data and
today's financial markets.
This must-have manual provides detailed solutions to all of the 200+ exercises in Dickson,
Hardy and Waters' Actuarial Mathematics for Life Contingent Risks, Second Edition. This
groundbreaking text on the modern mathematics of life insurance is required reading for the
Society of Actuaries' Exam MLC and also provides a solid preparation for the life contingencies
material of the UK actuarial profession's exam CT5. Beyond the professional examinations, the
textbook and solutions manual offer readers the opportunity to develop insight and
understanding, and also offer practical advice for solving problems using straightforward,
intuitive numerical methods. Companion spreadsheets illustrating these techniques are
available for free download.
Bond Evaluation, Selection, and Management synthesizes fundamental and advanced topics
in the field, offering comprehensive coverage of bond and debt management. This text
provides readers with the basics needed to understand advanced strategies, and explanations
of cutting edge advanced topics. Focusing on concepts, models, and numerical examples,
readers are provided with the tools they need to select, evaluate, and manage bonds. Provides
a comprehensive exposition of bond and debt management. Covers both the fundamental and
advanced topics in the field, including bond derivatives. Focuses on concepts, models, and
numerical examples. Reinforces important concepts through review questions, web exercises,
and practice problems in each chapter.
Although the theme of the monograph is primarily related to “Applied Econometrics”, there are
several theoretical contributions that are associated with empirical examples, or directions in
which the novel theoretical ideas might be applied. The monograph is associated with
significant and novel contributions in theoretical and applied econometrics; economics;
theoretical and applied financial econometrics; quantitative finance; risk; financial modeling;
portfolio management; optimal hedging strategies; theoretical and applied statistics; applied
time series analysis; forecasting; applied mathematics; energy economics; energy finance;
tourism research; tourism finance; agricultural economics; informatics; data mining;
bibliometrics; and international rankings of journals and academics.
Derivatives Markets presents a comprehensive and in-depth treatment of futures, options, and
other derivatives in a mathematically accessible and intuitive manner. It is both a clear
introduction for the novice and a life-long reference for the practitioner.
Unlike traditional introductory math/stat textbooks, Probability and Statistics: The Science of
Uncertainty brings a modern flavor based on incorporating the computer to the course and an
integrated approach to inference. From the start the book integrates simulations into its
theoretical coverage, and emphasizes the use of computer-powered computation throughout.*
Math and science majors with just one year of calculus can use this text and experience a
refreshing blend of applications and theory that goes beyond merely mastering the
technicalities. They'll get a thorough grounding in probability theory, and go beyond that to the
theory of statistical inference and its applications. An integrated approach to inference is
presented that includes the frequency approach as well as Bayesian methodology. Bayesian
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inference is developed as a logical extension of likelihood methods. A separate chapter is
devoted to the important topic of model checking and this is applied in the context of the
standard applied statistical techniques. Examples of data analyses using real-world data are
presented throughout the text. A final chapter introduces a number of the most important
stochastic process models using elementary methods. *Note: An appendix in the book
contains Minitab code for more involved computations. The code can be used by students as
templates for their own calculations. If a software package like Minitab is used with the course
then no programming is required by the students.
Derivatives Markets ROBERT L. MCDONALD Northwestern University Derivatives tools and
concepts permeate modern finance. An authoritative treatment from a recognized expert,
Derivatives Markets presents the sometimes challenging world of futures, options, and other
derivatives in an accessible, cohesive, and intuitive manner. Some features of the book
include: *Insights into pricing models. Formulas are motivated and explained intuitively. Links
between the various derivative instruments are highlighted. Students learn how derivatives
markets work, with an emphasis on the role of competitive market-makers in determining
prices. *A tiered approach to mathematics. Most of the book assumes only basic mathematics,
such as solving two equations in two unknowns. The last quarter of the book uses calculus,
and provides an introduction to the concepts and pricing techniques that are widely used in
derivatives today. *An applied emphasis. Chapters on corporate applications, financial
engineering, and real options illustrate the broad applicability of the tools and models
developed in the book. A rich array of examples bolsters the theory. *A computation-friendly
approach. Excel spreadsheets. Visual Basic code for the pricing functions is included, and can
be modified for your own use. ADVANCE PRAISE FROM THE MARKET Derivatives Markets
provides a comprehensive yet in-depth treatment of the theory, institutions, and applications of
derivatives. McDonald is a master teacher and researcher in the field and makes the reading
effortless and exciting with his intuitive writing style and the liberal use of numerical examples
and cases sprinkled throughout...(It) is a terrific book, and I highly recommend it. Geroge
Constantinides University of Chicago ...the most appealing part of the writing is how replete the
text is with intuition and how effortless it is woven throughout. Ken Kavajecz University of
Pennsylvania ...a wonderful blend of the economics and mathematics of derivatives pricing.
After reading the book, the student will have not only an understanding of derivatives pricing
models but also of derivatives markets...The technical development...brings the student/reader
remarkably close to state of the art with carefully chosen and developed mathematical
machinery.
In this updated edition of the industry staple, veteran media executive Jeff Ulin relates
business theory and practice across key global market segments—film, television, and
online/digital—providing you with an insider’s perspective that can't be found anywhere else.
Learn how an idea moves from concept to profit and how distribution dominates the bottom
line: Hollywood stars may make the headlines, but marketing and distribution are the behindthe-scenes drivers converting content into cash. The third edition: Includes perspectives from
key industry executives at studios, networks, agencies and online leaders, including Fox,
Paramount, Lucasfilm, Endeavor, Tencent, MPAA, YouTube, Amazon, and many more;
Explores the explosive growth of the Chinese market, including box office trends, participation
in financing Hollywood feature films, and the surge in online usage; Illustrates how online
streaming leaders like Netflix, Amazon, Apple, YouTube, Hulu and Facebook are changing the
way TV content is distributed and consumed, and in cases how these services are moving into
theatrical markets; Analyzes online influences and disruption throughout the distribution chain,
and explains the risks and impact stemming from changing access points (e.g., stand-alone
apps), delivery methods (over-the-top) and consumption patterns (e.g., binge watching);
Breaks down historical film windows, the economic drivers behind them, and how online and
Page 4/9

File Type PDF Derivatives Markets Mcdonald 2nd Edition
digital delivery applications are changing the landscape. Ulin provides the virtual
apprenticeship you need to demystify and manage the complicated media markets, understand
how digital distribution has impacted the ecosystem, and glimpse into the future of how film
and television content will be financed, distributed and watched. An online eResource contains
further discussion on topics presented in the book.
A thorough introduction to corporate finance from a renowned professor of finance and banking
As globalization redefines the field of corporate finance, international and domestic finance
have become almost inseparably intertwined. It's increasingly difficult to understand what is
happening in capital markets without a firm grasp of currency markets, the investment
strategies of sovereign wealth funds, carry trade, and foreign exchange derivatives products.
International Corporate Finance offers thorough coverage of the international monetary
climate, including Islamic finance, Asian banking, and cross-border mergers and acquisitions.
Additionally, the book offers keen insight on global capital markets, equity markets, and bond
markets, as well as foreign exchange risk management and how to forecast exchange rates.
Offers a comprehensive discussion of the current state of international corporate finance
Provides simple rules and pragmatic answers to key managerial questions and issues Includes
case studies and real-world decision-making situations For anyone who wants to understand
how finance works in today's hyper-connected global economy, International Corporate
Finance is an insightful, practical guide to this complex subject.
This textbook aims to fill the gap between those that offer a theoretical treatment without many
applications and those that present and apply formulas without appropriately deriving them.
The balance achieved will give readers a fundamental understanding of key financial ideas and
tools that form the basis for building realistic models, including those that may become
proprietary. Numerous carefully chosen examples and exercises reinforce the student’s
conceptual understanding and facility with applications. The exercises are divided into
conceptual, application-based, and theoretical problems, which probe the material deeper. The
book is aimed toward advanced undergraduates and first-year graduate students who are new
to finance or want a more rigorous treatment of the mathematical models used within. While no
background in finance is assumed, prerequisite math courses include multivariable calculus,
probability, and linear algebra. The authors introduce additional mathematical tools as needed.
The entire textbook is appropriate for a single year-long course on introductory mathematical
finance. The self-contained design of the text allows for instructor flexibility in topics courses
and those focusing on financial derivatives. Moreover, the text is useful for mathematicians,
physicists, and engineers who want to learn finance via an approach that builds their financial
intuition and is explicit about model building, as well as business school students who want a
treatment of finance that is deeper but not overly theoretical.
Includes statistical data.
Risk Takers: Uses and Abuses of Financial Derivatives goes to the heart of the arcane and
largely misunderstood world of derivative finance and makes it accessible to everyone—even
novice readers. Marthinsen takes us behind the scenes, into the back alleyways of corporate
finance and derivative trading, to provide a bird’s-eye view of the most shocking financial
disasters of the past quarter century. The book draws on real-life stories to explain how
financial derivatives can be used to create or to destroy value. In an approachable, nontechnical manner, Marthinsen brings these financial derivatives situations to life, fully exploring
the context of each event, evaluating their outcomes, and bridging the gap between theory and
practice.
This book teaches multiple regression and time series and how to use these to analyze real
data in risk management and finance.
Features topics include: -Analysis of Treasury Markets including the auction mechanisms
covering discriminatory auctions and the Treasury's experiment with uniform price
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auction.-Description and analysis of when-issued markets, interdealer broker markets, auctions
and the secondary markets.-Extensive coverage of bond mathematics with over 20 complete
real-world examples, including the application of bond mathematics to tracing and portfolio
management.
The new edition of this influential textbook, geared towards graduate or advanced
undergraduate students, teaches the statistics necessary for financial engineering. In doing so,
it illustrates concepts using financial markets and economic data, R Labs with real-data
exercises, and graphical and analytic methods for modeling and diagnosing modeling errors.
These methods are critical because financial engineers now have access to enormous
quantities of data. To make use of this data, the powerful methods in this book for working with
quantitative information, particularly about volatility and risks, are essential. Strengths of this
fully-revised edition include major additions to the R code and the advanced topics covered.
Individual chapters cover, among other topics, multivariate distributions, copulas, Bayesian
computations, risk management, and cointegration. Suggested prerequisites are basic
knowledge of statistics and probability, matrices and linear algebra, and calculus. There is an
appendix on probability, statistics and linear algebra. Practicing financial engineers will also
find this book of interest.
This textbook explores the theoretical and practical aspects of managing international business
operations while also dealing with multi-cultural, multi-national and global issues of managing
business expansion beyond the domestic market. A second, revised edition of Managing
Internationally: Succeeding in a Culturally Diverse World, each chapter contains up-to-date
material, in-depth coverage of topics, visual aids (i.e., charts, tables, etc.), and vignettes,
making this new edition engaging, visually appealing and easily accessible for students taking
International Business Management courses. The contents of this textbook are separated into
four parts. Part one offers introductory information on the scope and importance of
international business management as well as the social and ethical challenges. Part two
covers cultural and behavioral topics. Part three discusses the strategic and operational
aspects of international business management. Part four explores human resources and labor
relations. To assist students, each chapter starts a preview section which includes an outline of
the chapter indicating the important aspects along with a brief description of the major issues.
Following the preview is a vignette that encapsulates the crux of the chapter, often presented
in an amusing and engaging manner. To further help students focus on key issues, the text
includes the list of useful business cases to which students can refer. To assist professors in
teaching from this book, ancillary teaching materials such as sample syllabi, slides, tests and
answer keys will be available for download.
The dynamic environment of investment banks, hedge funds, and private equity firms comes to
life in David Stowell’s introduction to the ways they challenge and sustain each other.
Capturing their reshaped business plans in the wake of the 2007-2009 global meltdown, his
book reveals their key functions, compensation systems, unique roles in wealth creation and
risk management, and epic battles for investor funds and corporate influence. Its combination
of perspectives—drawn from his industry and academic backgrounds—delivers insights that
illuminate the post-2009 reinvention and acclimation processes. Through a broad view of the
ways these financial institutions affect corporations, governments, and individuals, Professor
Stowell shows us how and why they will continue to project their power and influence.
Emphasizes the needs for capital, sources of capital, and the process of getting capital to
those who need it. Integrates into the chapters ten cases about recent transactions, along with
case notes and questions Accompanies cases with spreadsheets for readers to create their
own analytical frameworks and consider choices and opportunities.
This third edition of the Coordinated Portfolio Investment Survey Guide has been prepared to
assist economies that participate or are preparing to participate in the Coordinated Portfolio
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Investment Survey (CPIS). It builds on and updates the second edition of the CPIS Guide
(2002) to reflect the adoption of the Balance of Payments and International Investment Position
Manual, sixth edition (BPM6) as the standard framework for compiling cross-border position
statistics.
Closely examine the impact of today's changing, competitive environment on commercial
banks and banking services, as well as the entire financial services industry, with
Koch/MacDonald's BANK MANAGEMENT, 7E. This new edition reflects the latest changes
and developments, from complete regulatory updates to details of the many programs evolving
amidst today's financial crises. Whether your students are practicing or future professionals,
they will gain a better understanding of the risks associated with loans and securities, the
process of securitization, excessive leverage and inadequate liquidity. Core business models
demonstrate value core operating earnings versus trading as well as price- and volume-driven
profits. The book provides a framework for developing effective strategies that ensure a proper
balance between management's profit targets and allowable risk taking. The book's unique
approach to understanding commercial bank management from a decision-making perspective
presents actual bank managers making strong financial decisions. Your students clearly see
how decisions in one area affect performance and opportunities in other areas. Students gain a
solid foundation in the key issues confronting managers today as they become familiar with
basic financial models used to formulate decisions and better understand the strengths and
weaknesses of data analysis. With the help of this latest edition, students develop the logical
thought processes needed to achieve strong financial and management results. Important
Notice: Media content referenced within the product description or the product text may not be
available in the ebook version.
Building upon the previous editions, this textbook is a first course in stochastic processes taken
by undergraduate and graduate students (MS and PhD students from math, statistics,
economics, computer science, engineering, and finance departments) who have had a course
in probability theory. It covers Markov chains in discrete and continuous time, Poisson
processes, renewal processes, martingales, and option pricing. One can only learn a subject
by seeing it in action, so there are a large number of examples and more than 300 carefully
chosen exercises to deepen the reader’s understanding. Drawing from teaching experience
and student feedback, there are many new examples and problems with solutions that use
TI-83 to eliminate the tedious details of solving linear equations by hand, and the collection of
exercises is much improved, with many more biological examples. Originally included in
previous editions, material too advanced for this first course in stochastic processes has been
eliminated while treatment of other topics useful for applications has been expanded. In
addition, the ordering of topics has been improved; for example, the difficult subject of
martingales is delayed until its usefulness can be applied in the treatment of mathematical
finance.
Within a simple logical framework, axioms are first highlighted and the implications of these
important concepts are studied. These implications are used to answer questions about
corporate finance, including issues related to derivatives pricing, state price probabilities,
dynamic hedging, dividends, capital structure decisions, and risk and incentive management.
Numerical examples are provided, and the mathematics is kept simple throughout.
Fundamentals of Derivatives Markets is a succinct yet comprehensive adaptation of the
authora s successful text, Derivatives Markets. Streamlined for a broad range of
undergraduate students, the approachable writing style and accessible balance of theory and
applications introduces essential derivatives principles. By exploring various methods for
valuing derivatives and by discussing risk management strategies in real-world context,
Fundamentals of Derivatives Markets develops studentsa financial literacy for todaya s
corporate environment."
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For courses in Capital or Financial Markets or Institutions, Investment Banking and Derivatives
Markets, this text offers comprehensive capital market coverage, including the instruments, the
players, and the principles of valuation, with an excellent blend of theory and practice.
The 2nd edition of this successful book has several new features. The calibration discussion of
the basic LIBOR market model has been enriched considerably, with an analysis of the impact
of the swaptions interpolation technique and of the exogenous instantaneous correlation on the
calibration outputs. A discussion of historical estimation of the instantaneous correlation matrix
and of rank reduction has been added, and a LIBOR-model consistent swaption-volatility
interpolation technique has been introduced. The old sections devoted to the smile issue in the
LIBOR market model have been enlarged into a new chapter. New sections on local-volatility
dynamics, and on stochastic volatility models have been added, with a thorough treatment of
the recently developed uncertain-volatility approach. Examples of calibrations to real market
data are now considered. The fast-growing interest for hybrid products has led to a new
chapter. A special focus here is devoted to the pricing of inflation-linked derivatives. The three
final new chapters of this second edition are devoted to credit. Since Credit Derivatives are
increasingly fundamental, and since in the reduced-form modeling framework much of the
technique involved is analogous to interest-rate modeling, Credit Derivatives -- mostly Credit
Default Swaps (CDS), CDS Options and Constant Maturity CDS - are discussed, building on
the basic short rate-models and market models introduced earlier for the default-free market.
Counterparty risk in interest rate payoff valuation is also considered, motivated by the recent
Basel II framework developments.
The Law of Finance aims, for the first time in a single volume, to account for the whole of
international finance as understood in English law. The volume is divided into two halves with
section one considering the principles of the law of finance and section two considering the full
range of modern financial techniques in their legal context.
Brandl's MONEY, BANKING, FINANCIAL MARKETS AND INSTITUTIONS brings key financial
concepts to life in a clear, concise manner. You clearly see links between the study of
macroeconomics and money and banking as you examine financial entities in detail, using the
recent economic crisis as a backdrop. This unique, inviting book reads almost as a
conversation that prepares and encourages you to discuss and debate these important
concepts with friends, colleagues and future employers. Important Notice: Media content
referenced within the product description or the product text may not be available in the ebook
version.
While the valuation of standard American option contracts has now achieved a fair degree of
maturity, much work remains to be done regarding the new contractual forms that are
constantly emerging in response to evolving economic conditions and regulations. Focusing on
recent developments in the field, American-Style Derivatives provides an extensive treatment
of option pricing with an emphasis on the valuation of American options on dividend-paying
assets. The book begins with a review of valuation principles for European contingent claims in
a financial market in which the underlying asset price follows an Ito process and the interest
rate is stochastic and then extends the analysis to American contingent claims. In this context
the author lays out the basic valuation principles for American claims and describes instructive
representation formulas for their prices. The results are applied to standard American options
in the Black-Scholes market setting as well as to a variety of exotic contracts such as barrier,
capped, and multi-asset options. He also reviews numerical methods for option pricing and
compares their relative performance. The author explains all the concepts using standard
financial terms and intuitions and relegates proofs to appendices that can be found at the end
of each chapter. The book is written so that the material is easily accessible not only to those
with a background in stochastic processes and/or derivative securities, but also to those with a
more limited exposure to those areas.
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