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An Introduction To Alternative Investments
The Savvy Investor's Guide to Building Wealth Through Alternative Investments is written for
investors familiar with traditional investments but with limited knowledge of alternative assets
and strategies. This book attempts to remove some of the mystery surrounding these
investments.
In-depth Level II exam preparation direct from the CAIA Association CAIA Level II is the official
study guide for the Chartered Alternative Investment Analyst professional examination, and an
authoritative guide to working in the alternative investment sphere. Written by the makers of
the exam, this book provides in-depth guidance through the entire exam agenda; the Level II
strategies are the same as Level I, but this time you'll review them through the lens of risk
management and portfolio optimisation. Topics include asset allocation and portfolio oversight,
style analysis, risk management, alternative asset securitisation, secondary market creation,
performance and style attribution and indexing and benchmarking, with clear organisation and
a logical progression that allows you to customise your preparation focus. This new third
edition has been updated to align with the latest exam, and to reflect the current practices in
the field. The CAIA designation was developed to provide a standardized knowledge base in
the midst of explosive capital inflow into alternative investments. This book provides a single-
source repository of that essential information, tailored to those preparing for the Level II exam.
Measure, monitor and manage funds from a risk management perspective Delve into
advanced portfolio structures and optimisation strategies Master the nuances of private equity,
real assets, commodities and hedge funds Gain expert insight into preparing thoroughly for the
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CAIA Level II exam The CAIA Charter programme is rigorous and comprehensive, and the
designation is globally recognised as the highest standard in alternative investment education.
Candidates seeking thorough preparation and detailed explanations of all aspects of
alternative investment need look no further than CAIA Level II.
A little book full of enormous value for novices and seasoned venture capitalists alike After
having been thrown for a loop by the bursting of the tech bubble more than a decade ago, the
venture capital industry suddenly has come roaring back to life over the past two years. In
2011 alone, more than $7.5 billion in venture capital was invested—representing more than a
19% increase over the previous year—in more than 966 companies. A majority of these
companies reside in the life sciences, Internet, and alternative energy sectors. In today's weak
job market, VC is more important than ever, since financing new tech, alternative energy,
media, and other small to mid-sized companies is vital to creating new jobs. Written by Lou
Gerken, a noted international authority on venture capital and alternative investments, this
book tells you everything you need to know about the venture capital industry's important role
in enhancing economic growth and employment. It is also the perfect go to primer on making
venture capital investments to enhance portfolio returns. Highly accessible explanations of the
ins and outs of venture capital for would-be investors and experienced VCs Highlights the
historical VC track record, and offers expert advice and guidance on venture capital exposure,
investment options, sourcing opportunities and due diligence Provides proven strategies for
successful investment selection, timing, monitoring, and exiting for optimum returns Features
endorsements from luminaries of the VC world, including Kleiner Perkins Caufield & Byers co-
founder Frank Caulfield, and Dr. Art Laffer, among others
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Silver. Wine. Art. Gold. SWAG assets. Over the last decade, through the dot.com bust, the
credit crisis, one recession, one depression and the current European sovereign debt crisis,
SWAG assets have produced stunning returns. This is in stark contrast to traditional assets like
equities which are typically lower today than a decade ago. This is an era of financial
repression where savings rates are kept below inflation. It is an era of money printing and bail-
outs where reckless borrowers get bailed out by prudent savers. Investors, be they
professional fund managers, billionaires or just ordinary savers need to protect themselves
against this process through SWAG. Everyone needs some SWAG.
Alternative investments such as hedge funds, private equity, and fund of funds continue to be
of strong interest among the investment community. As these investment strategies have
become increasingly complex, fund managers have continued to devote more time and
resources towards developing best practice operations to support the actual trade processing,
fund accounting, and back-office mechanics that allow these strategies to function.
Representative of this operational growth, estimates have indicated that fund managers have
seen increased operating budgets of 30% or more in recent years. In today’s highly regulated
environment, alternative investment managers have also increasingly had to integrate rigorous
compliance and cybersecurity oversight into fund operations. Additionally, with recent
advances in artificial intelligence and big data analysis, fund managers are devoting larger
portions of their information technology budgets towards realizing technology-based
operational efficiencies. Alternative investment fund service providers have also substantially
increased their scope and breadth of their operations-related services. Furthermore, investors
are increasingly performing deep-dive due diligence on fund manager operations at both fund
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level and management company levels. This book provides current and practical guidance on
the foundations of how alternative investment managers build and manage their operations.
While other publications have focused on generalized overviews of historical trading
procedures across multiple asset classes, and the technical intricacies of specific legacy
operational procedures, Alternative Investment Operations will be the first book to focus on
explaining up-to-date information on the specific real-world operational practices actually
employed by alternative investment managers. This book will focus on how to actually
establish and manage fund operations. Alternative Investment Operations will be an invaluable
up-to-date resource for fund managers and their operations personnel as well as investors and
service providers on the implementation and management of best practice operations.
This book is a practical and concise guide to major asset classes, investment strategies, and
foreign markets. For investors familiar with one “box” of investments, this book serves as a
non-technical introduction to other “boxes” worth diversifying into, such as bonds, real estate,
private equity, cryptocurrencies, and Chinese A-shares. Readers with no prior finance
background will find this book an accessible entry point to investing. Written by a practitioner,
this volume can serve as course material for introductory investing classes or as an on-the-job
guidebook for professionals and practicing investors.
Since the first edition of the Handbook of Alternative Assets was published, significant events-
from the popping of the technology bubble and massive accounting scandals to recessions and
bear markets-have shifted the financial landscape. These changes have provided author Mark
J. P. Anson with an excellent opportunity to examine alternative assets during a different part
of the economic cycle than previously observed in the first edition. Fully revised and updated to
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reflect today's financial realities, the Handbook of Alternative Assets, Second Edition covers
the five major classes of alternative assets-hedge funds, commodity and managed futures,
private equity, credit derivatives, and corporate governance-and outlines the strategies you can
use to efficiently incorporate these assets into any portfolio. Throughout the book, new
chapters have been added, different data sources accessed, and new conclusions reached.
Designed as both an introduction to the world of alternative assets and as a reference for the
active investor, the Handbook of Alternative Assets, Second Edition will help you match
alternative assets with your various investment goals.
Praise For THE LITTLE BOOK OF ALTERNATIVE INVESTMENTS "Ben and Phil have done it
again. Another lucid, insightful book, designed to enhance your wealth! In today's stock-addled
cult of equities, there is a gaping hole in most investors' portfolios...the whole panoply of
alternative investments that can simultaneously help us cut our risk, better hedge our inflation
risk, and boost our return. This Little Book is filled with big ideas on how to make these
markets and strategies a treasured part of our investing toolkit." —Robert Arnott, Chairman,
Research Affiliates "I have been reading Ben Stein for thirty-five years and Phil DeMuth since
he joined up with Ben ten years ago. They do solid work, and this latest is no exception." —Jim
Rogers, author of A Gift to My Children "If anyone can make hedge funds sexy, Stein and
DeMuth can, and they've done it with style in this engaging, instructive, and tasteful how-to
guide for investing in alternatives. But you should read this Kama Sutra of investment manuals
not just for the thrills, but also to learn how to avoid the hazards of promiscuous and
unprotected investing." —Andrew Lo, Professor and Director, MIT Laboratory for Financial
Engineering
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The purpose of this book is to present the principles of alternative investments in management.
The individual chapters provide a detailed analysis of various classes of alternative
investments on the financial market. Despite many different definitions of alternative
investments, it can be assumed that a classical approach to alternative investments includes
hedge funds, fund of funds (FOF), managed accounts, structured products and private
equity/venture capital. Alternative investment in keeping with this broad definition is the subject
of consideration here. The theoretical part of each chapter is meant to collect, systematize and
deepen readers’ understanding of a given investment category, while the practical part of each
focuses on an analysis of the current state of development of alternative investments on the
global market and outlines the prospects of future market development. This book will be a
valuable tool for scholars, practitioners and policy-makers alike.
Apart from MiFID, the Alternative Investment Fund Managers Directive (AIFMD) may be the
most important European asset management regulation of the early twenty-first century. In this
in-depth analytical and critical discussion of the content and system of the directive, thirty-eight
contributing authors – academics, lawyers, consultants, fund supervisors, and fund industry
experts – examine the AIFMD from every angle. They cover structure, regulatory history,
scope, appointment and authorization of the manager, the requirements for depositaries and
prime brokers, rules on delegation, reporting requirements, transitional provisions, and the
objectives stipulated in the recitals and other official documents. The challenging implications
and contexts they examine include the following: – connection with systemic risk and the
financial crisis; - nexus with insurance for negligent conduct; - connection with corporate
governance doctrine; - risk management; - transparency; - the cross-border dimension; -
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liability for lost assets; - impact on alternative investment strategies, and - the nexus with the
European Regulation on Long-Term Investment Funds (ELTIFR). Nine country reports,
representing most of Europe’s financial centres and fund markets add a national perspective
to the discussion of the European regulation. These chapters deal with the potential
interactions among the AIFMD and the relevant laws and regulations of Austria, France,
Germany, Italy, Luxembourg, Liechtenstein, The Netherlands, Malta and the United Kingdom.
The second edition of the book continues to deliver not only the much-needed discussion of
the inconsistencies and difficulties when applying the directive, but also provides guidance and
potential solutions to the problems it raises. The second edition considers all new
developments in the field of alternative investment funds, their managers, depositaries, and
prime brokers, including, but not limited to, statements by the European Securities and Markets
Authority (ESMA) and national competent authorities on the interpretation of the AIFMD, as
well as new European regulation, in particular the PRIIPS Regulation, the ELTIF Regulation,
the Regulation on European Venture Capital Funds (EuVeCaR), the Regulation on European
Social Entrepreneurship Funds (EUSEFR), MiFID II, and UCITS V. The book will be warmly
welcomed by investors and their counsel, fund managers, depositaries, asset managers,
administrators, as well as regulators and academics in the field.
A comprehensive volume that covers a complete array of traditional and alternative investment
vehicles This practical guide provides a comprehensive overview of traditional and alternative
investment vehicles for professional and individual investors hoping to gain a deeper
understanding of the benefits and pitfalls of using these products. In it, expert authors Mark
Anson, Frank Fabozzi, and Frank Jones clearly present the major principles and methods of
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investing and their risks and rewards. Along the way, they focus on providing you with the
information needed to successfully invest using a host of different methods depending upon
your needs and goals. Topics include equities, all types of fixed income securities, investment-
oriented insurance products, mutual funds, closed-end funds, investment companies,
exchange-traded funds, futures, options, hedge funds, private equity, and real estate Written
by the expert author team of Mark Anson, Frank Fabozzi, and Frank Jones Includes valuable
insights for everyone from finance professionals to individual investors Many finance books
offer collections of expertise on one or two areas of finance, but The Handbook of Traditional
and Alternative Investment Vehicles brings all of these topics together in one comprehensive
volume.
The first and only book to systematically address methodologies and processes of leveraging
non-traditional information sources in the context of investing and risk management
Harnessing non-traditional data sources to generate alpha, analyze markets, and forecast risk
is a subject of intense interest for financial professionals. A growing number of regularly-held
conferences on alternative data are being established, complemented by an upsurge in new
papers on the subject. Alternative data is starting to be steadily incorporated by conventional
institutional investors and risk managers throughout the financial world. Methodologies to
analyze and extract value from alternative data, guidance on how to source data and integrate
data flows within existing systems is currently not treated in literature. Filling this significant gap
in knowledge, The Book of Alternative Data is the first and only book to offer a coherent,
systematic treatment of the subject. This groundbreaking volume provides readers with a
roadmap for navigating the complexities of an array of alternative data sources, and delivers
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the appropriate techniques to analyze them. The authors—leading experts in financial modeling,
machine learning, and quantitative research and analytics—employ a step-by-step approach to
guide readers through the dense jungle of generated data. A first-of-its kind treatment of
alternative data types, sources, and methodologies, this innovative book: Provides an
integrated modeling approach to extract value from multiple types of datasets Treats the
processes needed to make alternative data signals operational Helps investors and risk
managers rethink how they engage with alternative datasets Features practical use case
studies in many different financial markets and real-world techniques Describes how to avoid
potential pitfalls and missteps in starting the alternative data journey Explains how to integrate
information from different datasets to maximize informational value The Book of Alternative
Data is an indispensable resource for anyone wishing to analyze or monetize different non-
traditional datasets, including Chief Investment Officers, Chief Risk Officers, risk professionals,
investment professionals, traders, economists, and machine learning developers and users.
Not to be used after March, 2012 Exams – CAIA Level I, 2nd Edition should be used to prepare
for September 2012 Exam. The official study text for the Level I Chartered Alternative
Investment Analyst (CAIA) exam The Chartered Alternative Investment Analyst (CAIA)
designation is the financial industry's first and only globally recognized program that prepares
professionals to deal with the ever-growing field of alternative investments. The CAIA Level I:
An Introduction to Core Topics in Alternative Investments contains all material on alternative
investments that a potential Level I candidate would need to know as they prepare for the
exam. The information found here will help you build a solid foundation in both traditional and
alternative investment markets-for example, the range of statistics that are used to define
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investment performance as well as the many types of hedge fund strategies. It will also inform
CAIA candidates on how to identify and describe aspects of financial markets, develop
reasoning skills, and in some cases, make computations necessary to solve business
problems. Contains "need to know" material for Level I candidates and for alternative
investment specialists Addresses all of the unique attributes associated with the alternative
investments space Organized with a study guide outline and learning objectives with key
terms, available for free at www.caia.org/program/studyguides Focuses on alternative
investments and quantitative techniques used by investment professionals This book is a must-
have resource for anyone contemplating taking the CAIA Level I exam.
This new edited volume consists of a collection of original articles written by leading industry
experts in the area of factor investing. The chapters introduce readers to some of the latest
research developments in the area of equity and alternative investment strategies.Each
chapter deals with new methods for constructing and harvesting traditional and alternative risk
premia, building strategic and tactical multifactor portfolios, and assessing related systematic
investment performances. This volume will be of help to portfolio managers, asset owners and
consultants, as well as academics and students who want to improve their knowledge and
understanding of systematic risk factor investing. A practical scope An extensive coverage and
up-to-date researcch contributions Covers the topic of factor investing strategies which are
increasingly popular amongst practitioners
If you've ever wondered if there is a way to diversify your personal investments in
a way that shields them from the volatility of the stock market, The Alternative
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Investment Almanac is your answer. Alternative investments are the missing link
in today's well-rounded portfolio, but many investors don't know what they are-or
how to get started. Mobile home parks, apartments buildings, and life insurance
policies are just a few of the non-traditional asset classes covered in this book.
Each chapter is packed with valuable, no-nonsense information offering a high
level introduction to each investment, an honest look at the pros and cons you
can expect, and interviews with experts in each space. There's an exciting world
of investing waiting for you to explore. Step in and start growing your personal
wealth today.
Alternative Investments: A Primer for Investment Professionals provides an
overview of alternative investments for institutional asset allocators and other
overseers of portfolios containing both traditional and alternative assets. It is
designed for those with substantial experience regarding traditional investments
in stocks and bonds but limited familiarity regarding alternative assets, alternative
strategies, and alternative portfolio management. The primer categorizes
alternative assets into four groups: hedge funds, real assets, private equity, and
structured products/derivatives. Real assets include vacant land, farmland,
timber, infrastructure, intellectual property, commodities, and private real estate.
For each group, the primer provides essential information about the
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characteristics, challenges, and purposes of these institutional-quality alternative
assets in the context of a well-diversified institutional portfolio. Other topics
addressed by this primer include tail risk, due diligence of the investment process
and operations, measurement and management of risks and returns, setting
return expectations, and portfolio construction. The primer concludes with a
chapter on the case for investing in alternatives.
This book is a compendium of select presentations and papers authored by
Sameer Jain. The alternative investments universe consists of investments
outside of publicly traded real estate, equity, and debt. It includes investments
ranging from private commercial real estate, hedge funds and managed futures,
liquid alternatives to illiquid private equity funds, and real asset and natural
resource partnerships. As part of a larger series, the book serves as a primer and
introduces the busy executive to the world of private and actively managed liquid
and illiquid investments. - An Introduction to Alternative Investments-
Considerations in Allocating to Alternative Investments- Active Risk in Asset
Allocation- Alternative Investments Building Blocks - Illiquid Assets- Alternative
Investments Building Blocks - A Quick Guide to "Quant-Speak"- Alternative
Investments Building Blocks - Ten Commandments for Alternative Asset
Allocation- Alternative Investments Building Blocks - Analyzing Manager
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Performance- Due Diligence Framework for Direct Investing- The Case for a
Durable Income
This book combines academic research and practical expertise on alternative
assets and trading strategies in a unique way. The asset classes that are
discussed include: credit risk, cross-asset derivatives, energy, private equity,
freight agreements, alternative real assets (ARA), and socially responsible
investments (SRI). The coverage on trading and investment strategies are
directed at portfolio insurance, especially constant proportion portfolio insurance
(CPPI) and constant proportion debt obligation (CPDO) strategies, robust
portfolio optimization, and hedging strategies for exotic options.
With this nuts-and-bolts guide, both savvy and novice investors can discover the
secrets to profiting from personal and corporate debt, including municipal tax
liens, defaulted credit card debt, discount promissory notes, mortgage
foreclosures, and micro loans. Anyone can participate in these investments, but
not all of these options are as easy as calling a broker – they require some
legwork and research – so many of these opportunities often go untapped. While
there are many books on alternative investment ideas, none provide this level of
practical information and advice. How To Invest in Debt provides everything
readers need to capitalize on these investments. Readers will discover: How to
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find and purchase debt at a deep discount How to do effective due diligence and
pick the ones that are most likely to pay off How to collect debt, and the secrets
to making short-term high interest loans Buying future streams of cash flow
Overcoming what could go wrong before it happens And much more. Dozens of
charts, table, forms, spreadsheets, and diagrams empower readers to get started
right away, with all the tools they will need to collect and analyze data and pursue
the most profitable opportunities. How To Invest in Debt shows that if you're
willing to do the work, you can profit from debt.
"CAIA Association has developed two examinations that are used to certify
Chartered Alternative Investment Analysts. The Level I curriculum builds a
foundation in both traditional and alternative investment markets--for example,
the range of statistics that are used to define investment performance as well as
the many types of hedge fund strategies. The readings for the Level II exam
focus on the same strategies, but change the context to one of risk management
and portfolio optimization. Level I CAIA exam takers have to work through an
outline of terms, be able to identify and describe aspects of financial markets,
develop reasoning skills, and in some cases make computations necessary to
solve business problems"--
"Alternative investments have become the 'brooding omnipresence' of modern
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finance. As such, they are at the core of any significant discussion relating to
asset allocation, risk management, and portfolio design. The topics outlined and
discussed in this text provide a meaningful stop on the road toward
understanding the complexities and rewards of these instruments." —Garry
Crowder, Director, Institute for Alternative Investment Education and Research
Sponsored by the CAIA Association, the Chartered Alternative Investment
Analyst (CAIA) program consists of a two-tier exam process (Level I and Level II)
through which you may earn the CAIA charter. The Level I exam challenges your
understanding of the alternative investment market's tools and terms, and tests
your knowledge of various trading strategies and performance measurements.
The Level II exam assesses how you would apply the knowledge and analytics
learned in Level I within an asset allocation framework. CAIA Level II: Advanced
Core Topics in Alternative Investments contains virtually all of the material on
alternative investments that potential Level II candidates would need to know as
they prepare for the exam—a multifaceted assembly of questions and problem-
solving tasks. Since the tools and terms introduced in Level I provide the basis
for the second level of this program, the information found here will continue to
focus on alternative investments—hedge funds, private equity, commodities and
managed futures, and credit derivatives—but in greater depth and in the context of
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risk management and asset allocation. Whether you're a seasoned professional
looking to explore new areas within the alternative investment arena or a new
industry participant seeking to establish a solid understanding of alternative
investments, CAIA Level II: Advanced Core Topics in Alternative Investments is
the best way to achieve these goals, and the smartest way to prepare for such a
demanding exam. Take your first steps toward attaining the CAIA charter by
picking up CAIA Level I: An Introduction to Core Topics in Alternative
Investments.
By adopting a theoretical and comparative approach, this text asks whether,
through increased protection of private interests, tort has the ability to provide a
useful additional means of environmental protection to regulatory controls.
One of the fastest growing investment sectors ever seen, hedge funds are
considered by many to be exotic and inaccessible. This book provides an
intensive learning experience, defining hedge funds, explaining hedge fund
strategies while offering both qualitative and quantitative tools that investors need
to access these types of funds. Topics not usually covered in discussions of
hedge funds are included, such as a theoretical discussion of each hedge fund
strategy followed by trading examples provided by successful hedge fund
managers.
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This book evaluates investment opportunities such as life settlements, litigation
funding, farmlands, royalties, weather derivatives, collectables and other unique
asset classes. It provides an in-depth analysis of the returns, risks, opportunities
and portfolio effects for anyone who wants to expand their investment horizons.
This book is for individual investors, financial advisors, and academics who
desire knowledge about investment products beyond just stocks and bonds or
vanilla hedge funds, private equity and real estate investments. It provides a
critical link to industry data and original research to support the case for adding
exotic alternative investments to traditional portfolios.
Your investing options aren’t confined to stocks, bonds, and mutual funds. Those
are merely the most common investments and, as recent history proves, certainly
not the safest or most profitable. How to Make Money in Alternative Investments
introduces you to more than 40 places to invest your money outside the
traditional avenues. Popular tax-strategist team Hubert and Lisa Bromma have
written a prescriptive guide to help you take your portfolio to the next step. The
key is to invest directly in an entity and to design your investment to be tax-free
or tax-deferred. How to Make Money in Alternative Investments is your blueprint
to entering unique markets, including: Private Lending Precious Metals Natural
Resources “Green” Investing International Sources Real Estate Business-to-
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Business Cash Flows How to Make Money in Alternative Investments provides
you with numerous success stories that illustrate exactly how it’s done—from one
investor who makes private loans of $50,000 that return 12.5 percent interest to
another who makes millions investing in water rights in Wyoming. True financial
freedom today begins and ends with you. No longer can you trust a third party to
make the wisest possible decisions regarding your future. You need to reject the
“standard” double-digit losses of your life savings and take control of your own
investments. How to Make Money in Alternative Investments helps you branch
out on your own by making intelligent choices in the markets where you see
potential. It’s the only way to avoid losses in our struggling economy—and it’s the
best way to build wealth that will see you well into the future.
The first book to explain the new world of alternative investing, showing how
anyone can use nontraditional options to significantly increase returns and lower
risks The world's elite investors have long relied on alternative investments to
produce superior returns. Until now, these strategies were the exclusive purview
of institutions and the superwealthy, but today any informed investor can play the
same game. A rainbow of investment options—timber, start-ups, master limited
partnerships (MLPs), hedged strategies, managed futures, infrastructure, peer-to-
peer lending, farmland, and dozens of other nontraditional strategies—can provide
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dramatically better gains, with less total risk, than the standard choices. In The
Alternative Answer, Bob Rice, Bloomberg TV's Alternative Investments Editor,
leads an entertaining and easy- to-understand tour of this world, and suggests
specific alternative investments for all four key "jobs" of a portfolio: safely
generating more current income, decreasing risks of economic shocks,
significantly increasing long-term profits, and protecting purchasing power over
time. Regardless of experience or net worth, readers will learn exactly how to
substantially improve investment performance—in the same way that the world's
best investors already do. Stocks and bonds alone aren't nearly enough.
Investors need an alternative answer and now they have it.
A comprehensive guide to alternative investments that reveals today's latest
research and strategies Historically low interest rates and bear markets in world
stock markets have generated intense interest in alternative investments. With
returns in traditional investment vehicles relatively low, many professional
investors view alternative investments as a means of meeting their return
objectives. Alternative Investments: Instruments, Performance, Benchmarks, and
Strategies, can put you in a better position to achieve this difficult goal. Part of
the Robert W. Kolb Series in Finance, Alternative Investments provides an in-
depth discussion of the historic performance, benchmarks, and strategies of
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every major alternative investment market. With contributions from professionals
and academics around the world, it offers valuable insights on the latest trends,
research, and thinking in each major area. Empirical evidence about each type of
alternative investment is featured, with research presented in a straightforward
manner. Examines a variety of major alternative asset classes, from real estate,
private equity, and commodities to managed futures, hedge funds, and
distressed securities Provides detailed insights on the latest research and
strategies, and offers a thorough explanation of historical performance,
benchmarks, and other critical information Blends knowledge from the conceptual
world of scholars with the pragmatic view of practitioners in this field Alternative
investments provide a means of diversification, risk control, and return
enhancement and, as such, are attractive to many professional investors. If
you're looking for an effective way to hone your skills in this dynamic area of
finance, look no further than this book.
Although portfolio management didn’t change much during the 40 years after the
seminal works of Markowitz and Sharpe, the development of risk budgeting
techniques marked an important milestone in the deepening of the relationship
between risk and asset management. Risk parity then became a popular financial
model of investment after the global financial crisis in 2008. Today, pension funds
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and institutional investors are using this approach in the development of smart
indexing and the redefinition of long-term investment policies. Written by a well-
known expert of asset management and risk parity, Introduction to Risk Parity
and Budgeting provides an up-to-date treatment of this alternative method to
Markowitz optimization. It builds financial exposure to equities and commodities,
considers credit risk in the management of bond portfolios, and designs long-
term investment policy. The first part of the book gives a theoretical account of
portfolio optimization and risk parity. The author discusses modern portfolio
theory and offers a comprehensive guide to risk budgeting. Each chapter in the
second part presents an application of risk parity to a specific asset class. The
text covers risk-based equity indexation (also called smart beta) and shows how
to use risk budgeting techniques to manage bond portfolios. It also explores
alternative investments, such as commodities and hedge funds, and applies risk
parity techniques to multi-asset classes. The book’s first appendix provides
technical materials on optimization problems, copula functions, and dynamic
asset allocation. The second appendix contains 30 tutorial exercises. Solutions to
the exercises, slides for instructors, and Gauss computer programs to reproduce
the book’s examples, tables, and figures are available on the author’s website.
Alternative Investments: CAIA Level I, 4th Edition is the curriculum book for the
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Chartered Alternative Investment Analyst (CAIA) Level I professional
examination. Covering the fundamentals of the alternative investment space, this
book helps you build a foundation in alternative investment markets. You'll look
closely at the different types of hedge fund strategies and the range of statistics
used to define investment performance as you gain a deep familiarity with
alternative investment terms and develop the computational ability to solve
investment problems. From strategy characteristics to portfolio management
strategies, this book contains the core material you will need to succeed on the
CAIA Level I exam. This updated fourth edition tracks to the latest version of the
exam and is accompanied by the following ancillaries: a workbook, study guide,
learning objectives, and an ethics handbook.
This unique and detailed Handbook provides a comprehensive source of analysis
and research on alternative investment funds in the EU, the US and other leading
jurisdictions. Expert contributors offer an unparalleled perspective on the
contemporary alternative funds industry, the main areas of regulatory policy
concern surrounding its activities, and the role that alternative funds have played
in recent financial crises, as well as an account of the rules governing their
operation in selected jurisdictions. Providing insight and analysis of the
contemporary investment funds industry at a time of crisis and transition, the
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Research Handbook on Hedge Funds, Private Equity and Alternative
Investments will be a valuable tool for scholars, practitioners and policymakers
alike.
CAIA Association has developed two examinations that are used to certify
Chartered Alternative Investment Analysts. The Level I curriculum builds a
foundation in both traditional and alternative investment markets--for example,
the range of statistics that are used to define investment performance as well as
the many types of hedge fund strategies. The readings for the Level II exam
focus on the same strategies, but change the context to one of risk management
and portfolio optimization. Level II CAIA exam takers have to work through the
following agenda: asset allocation & portfolio oversight style analysis risk
management alternative asset securitization secondary market creation
performance and style attribution indexation and benchmarking
Introduction to Alternative InvestmentsCompendium
The rewards of carefully chosen alternative investments can be great. But many
investors don’t know enough about unfamiliar investments to make wise choices.
For that reason, financial advisers Larry Swedroe and Jared Kizer designed this
book to bring investors up to speed on the twenty most popular alternative
investments: Real estate, Inflation-protected securities, Commodities,
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International equities, Fixed annuities, Stable-value funds, High-yield (junk)
bonds, Private equity (venture capital), Covered calls, Socially responsible
mutual funds, Precious metals equities, Preferred stocks, Convertible bonds,
Emerging market bonds, Hedge funds, Leveraged buyouts, Variable annuities,
Equity-indexed annuities, Structured investment products, Leveraged funds The
authors describe how the investments work, the pros and cons of each, which to
consider, which to avoid, and how to get started. Swedroe and Kizer evaluate
each investment in terms of: Expected returns Volatility Distribution of returns
Diversification potential Fees Trading and operating expenses Liquidity Tax
efficiency Account location Role in an asset-allocation program Any investor who
is considering or just curious about investment opportunities outside the
traditional world of stocks, bonds, and bank certificates of deposit would be well-
advised to read this book.
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