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Airline Finance
There are few industries that have had a more
profound impact on business and society over the
last century than aviation. This book is an
accessible, up-to-date introduction to the current
state of the aviation industry which provides readers
with the tools necessary to understand the volatile
and often complicated nature of airline finance.
Understanding finance is critical in any industry;
however, the financial track record of the airline
industry places even more importance on effective
financial management. Foundations of Airline
Finance provides an introduction to the basics of
finance – including time value of money, the
valuation of assets, and revenue management – and
the particular intricacies of airline finance where
there can be wild fluctuations in both revenues and
costs. The third edition of this text has been
extensively updated to reflect the many changes in
the air transport industry that have taken place since
the publication of the second edition, and features an
expanded chapter on aircraft leasing and many new
international case examples. This thorough
introduction to aviation finance is valuable reading as
a general, introductory financial text, or as reading in
specialized airline finance classes.
Air transport industry finance, with its complexity and
special needs such as route rights, airport slots,
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aircraft leasing options and frequent flyer
programmes, requires specific knowledge. While
there are numerous financial management and
corporate finance texts available, few of these
provide explanations for the singularities of the
airline industry with worked examples drawn directly
from the industry itself. Revised and updated in its
third edition, this internationally renowned and
respected book provides the essentials to
understanding all areas of airline finance. Designed
to address each of the distinct areas of financial
management in an air transport industry context, it
also shows how these fit together, while each
chapter and topic provides a detailed resource which
can be also consulted separately. Supported at each
stage by practical airline examples, it examines the
financial trends and prospects for the airline industry
as a whole, contrasting the developments for the
major regions and airlines. Important techniques in
financial analysis are applied to the airline industry,
together with critical discussion of key issues.
Thoroughly amended and updated throughout, the
third edition reflects the many developments that
have affected the industry since 2001. It features
several important new topics, including Low Cost
Carriers (LCCs), fuel hedging and US Chapter 11
provisions. The sections on financial statements and
privatisation have been expanded, and a new
chapter has been added on equity finance and IPOs.
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New case studies have been added, as well as the
latest available financial data. The range and
perspective is even greater than before, with
significant expansion of material specific to the US
and Asia. The book is a key resource for students of
airline management, and a sophisticated and
authoritative guide for analysts in financial
institutions and consultancies, executives in airlines
and related industries, and civil aviation
departments.
This book identifies the responsibilities of
management in the regulatory territories of the FAA
(USA), the EASA (European Union) and the GCAA
(UAE), identifying the daily challenges of leadership
in ensuring their company is meeting the regulatory
obligations of compliance, safety and security that
will satisfy the regulator while also meeting the
fiducial responsibilities of running an economically
viable and efficient lean company that will satisfy the
shareholders. Detailing each responsibility of the
Accountable Manager, the author breaks them down
to understandable and achievable elements where
methods, systems and techniques can be applied to
ensure the role holder is knowledgeable of
accountabilities and is confident that they are not
only compliant with the civil aviation regulations but
also running an efficient and effective operation. This
includes the defining of an Accountable Manager
"tool kit" as well as possible software "dashboards"
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that focus the Accountable Manager on the
important analytics, such as the information and data
available, as well as making the maximum use of
their expert post holder team. This book will be of
interest to leadership of all aviation- related
companies, such as airlines, charter operators,
private and executive operators, flying schools,
aircraft and component maintenance facilities,
aircraft manufacturers, engine manufacturers,
component manufacturers, regulators, legal
companies, leasing companies, banks and finance
houses, departments of transport, etc; any relevant
organisation regulated and licensed by civil aviation
authority. It can also be used by students within a
wide range of aviation courses at colleges,
universities and training academies.
Aircraft Finance: Recent Developments and
Prospects confronts the burning issues in the
turbulent world of the airline industry. The book
combines selections of presentations from the First
and Second De Brauw Blackstone and Westbroek
Aircraft Finance Conferences, held in January 1992
and 1995, respectively. It deals with the legal and tax
aspects of aircraft finance transaction in six
European jurisdictions: France, Germany, Spain,
Sweden, Belgium and the Netherlands. All
presentations have been reviewed and updated by
the authors. Issues raised include funding sources,
security rights, aircraft leasing and the effect of the
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EC licensing regulation. Furthermore, it contains two
selections dealing with the outlook for the aviation
industry and the aircraft finance market. Aircraft
Finance: Recent Developments and Prospects
provides practical answers to complex legal issues
for lawyers, financiers, airlines, lease companies and
aircraft manufacturers.
The Principles and Practice of International Aviation
Law provides an introduction to, and demystification
of, the private and public dimensions of international
aviation law. Unlike other global sectors, the air
transport industry is not governed by a discrete area
of the law, but by disparate transnational regulatory
instruments. Everything from the routes that an
international air carrier can serve to the acquisition of
its fleet and its liability to passengers and shippers
for incidents arising from its operations can be the
object of bilateral and multilateral treaties that
represent diverse and often contradictory interests.
Beneath this are hundreds of domestic regulatory
regimes that also apply national and international
rules in disparate ways. The result is an
agglomeration of legal cultures that can leave even
experienced lawyers and academics perplexed. By
combining classical doctrinal analysis with insights
from newer disciplines such as international relations
and economics, the book maps international aviation
law's complex terrain for new and veteran observers
alike.
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The Commercial Aircraft Finance Handbook is a
resource for every type of aircraft finance practitioner
- seasoned and starter alike. The handbook offers a
comprehensive overview of the multifaceted matters
that arise in the process of financing commercial
aircraft. The book clearly reviews the different topics
on a high-level basis, and then explains the
terminology used for each particular area of
specialization.. It can be used as both a learning aid
and reference resource. The area of commercial
aircraft finance is multidisciplinary one, touching
professionals across law, finance, insurance, and
leasing (to name a few) and this book arms these
diverse practitioners with a framework for knowing
the questions and issues that should be considered
in an aircraft financing transaction. This book will
also provide practitioners just starting out in this field
with an introduction to the myriad of topics in aircraft
finance while providing more seasoned professionals
with explanations of matters outside their normal
area of expertise. As well, all practitioners will benefit
from the resources provided in the appendices.
Air transport industry finance, with its complexity and
special needs such as route rights, airport slots,
aircraft leasing options and frequent flyer
programmes, requires specific knowledge. While
there are numerous financial management and
corporate finance texts available, few of these
provide explanations for the singularities of the
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airline industry with worked examples drawn directly
from the industry itself. Revised and updated in its
fourth edition, this internationally renowned and
respected book provides the essentials to
understanding all areas of airline finance. Designed
to address each of the distinct areas of financial
management in an air transport industry context, it
also shows how these fit together, while each
chapter and topic provides a detailed resource which
can be also consulted separately. Supported at each
stage by practical airline examples, it examines the
financial trends and prospects for the airline industry
as a whole, contrasting the developments for the
major regions and airlines. Important techniques in
financial analysis are applied to the airline industry,
together with critical discussion of key issues.
Thoroughly amended and updated throughout, the
fourth edition reflects the many developments that
have affected the industry, with a particular
emphasis on the full impact of the global banking
and sovereign debt crises. This edition also features
new material discussing the increased airline
mergers and acquisitions (M&A) activity of recent
years, and considers the likelihood of further
consolidation in the future. The book is a key
resource for students of airline management, and a
sophisticated and authoritative guide for analysts in
financial institutions and consultancies, executives in
airlines and related industries, and civil aviation
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departments.
This book is one of the first to explore aviation and
aircraft leasing and its values establishing it as a
standalone investable asset class within the larger
real assets industry. Airplanes are a crucial but
capital-intensive component of the global economy.
The author, as an academic, researcher, appraiser,
advisor and businessperson in the industry, bridges
a gap in the existing literature with his analysis of the
underlying aviation asset class return and risk
profile. The book describes the characteristics,
dynamics and drivers of the global, Asia and China
specific aviation and leasing landscapes. Recent
effects of COVID-19 on aviation and an analysis of
the drivers affecting cross border mergers and
acquisitions in the industry are also investigated. The
book includes 20+ years of empirical aircraft
valuation evidence and analysis of its characteristics
establishing the aircraft and sub-segments as asset
classes. In addition, characteristic comparisons to
other real asset subclasses and benchmarks are
examined. This book will be of interest to academics,
financiers, investors, industry participants and more
general aviation enthusiasts.
Aircraft Financing and Leasing: Tools for Success in
Aircraft Acquisition and Management provides
researchers, industry professionals and students
with a thorough overview of the skills necessary for
navigating this dynamic field. The book details the
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industry’s foundational concepts, including aviation
law and regulation, airline credit analysis,
maintenance reserves, insurance, transaction cost
modeling, risk management tools, such as fuel
hedging, and the art of lease negotiations. Different
types of aircraft are explored, highlighting their
purposes, as well as when and why airline operators
choose specific models over others. In addition, the
book also covers important factors, such as
maintenance reserve development, modeling
financial returns for leased aircraft, and appraising
aircraft values. Most chapters feature detailed case
studies, applying concepts to actual industry
circumstances. Users will find this an ideal resource
for practitioners or as an outstanding reference for
senior undergraduate and graduate students.
Presents the foundations of aircraft leasing and
financing, including aviation law and regulation,
airline credit analysis, maintenance reserves,
insurance, transaction cost modeling, and more
Provides an overview of the different types of
aircraft, their purposes, and when and why operators
choose specific models over others Offers a blend of
academic and professional views, making it suitable
for both student and practitioner Serves as an
aircraft finance and leasing reference for those
starting their careers, as well as for legal,
investment, and other professionals
A hands-on guide to navigating the new fuel markets
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Fuel Hedging and Risk Management: Strategies for
Airlines, Shippers and Other Consumers provides a
clear and practical understanding of commodity price
dynamics, key fuel hedging techniques, and risk
management strategies for the corporate fuel
consumer. It covers the commodity markets and
derivative instruments in a manner accessible to
corporate treasurers, financial officers, risk
managers, commodity traders, structurers, as well as
quantitative professionals dealing in the energy
markets. The book includes a wide variety of key
topics related to commodities and derivatives
markets, financial risk analysis of commodity
consumers, hedge program design and
implementation, vanilla derivatives and exotic
hedging products. The book is unique in providing
intuitive guidance on understanding the dynamics of
forward curves and volatility term structure for
commodities, fuel derivatives valuation and
counterparty risk concepts such as CVA, DVA and
FVA. Fully up-to-date and relevant, this book
includes comprehensive case studies that illustrate
the hedging process from conception to execution
and monitoring of hedges in diverse situations. This
practical guide will help the reader: Gain expert
insight into all aspects of fuel hedging, price and
volatility drivers and dynamics. Develop a framework
for financial risk analysis and hedge programs.
Navigate volatile energy markets by employing
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effective risk management techniques. Manage
unwanted risks associated with commodity
derivatives by understanding liquidity and credit risk
calculations, exposure optimization techniques,
credit charges such as CVA, DVA, FVA, etc.
Anyone becoming a company director faces a steep
learning curve; this book will give every director and
especially one joining the board of an airline, a headstart on the process. Airline Governance: The Right
Direction will help existing directors, those who have
been newly appointed and those ‘in waiting’ in a
company’s management. This book reviews the
fundamentals of corporate governance and puts
them into the context of guiding, directing and
managing an airline, and also complements the
discussion of accounting and finance in its sister
book Airline Management Finance: The Essentials.
The detailed review will give directors confidence to
make decisions on governance matters, avoiding a
‘tick the box’ approach and focusing on what is
important. This book not only gives directors a
comprehensive introduction to good governance, but
also discusses the application of the principles of
governance for an airline at various stages of its
development so any changes can be made at the
right time. Understanding corporate governance not
only helps directors, but also an airline’s senior and
junior management, because the considerations
around matters such as ‘conflict of interest’ apply to
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all decision-makers in the organisation.
Understanding and applying good governance does
not guarantee success, but it surely helps in
achieving it.
Airline Management Finance: The Essentials is of
significant benefit to airline industry practitioners
seeking a focused, neatly contained and accessible
resource that provides explicit financial information
pertinent to their current or future role. The book
explains and demystifies an airline’s financing and
the financial reporting of its operations to airline staff
and others. It seeks to explain the role of finance and
the Finance Department in a non-technical way, so
staff can appreciate the value of the department and
its information resources, and see finance as an
active contributor to the airline’s operation. It
concentrates on practical matters, explaining
frequently used financial and accounting terms, how
financial strategy works, the uses of various types of
financial reporting, as well as what financial risk is
and how it can be managed through the co-operation
of finance and operating staff. Staff who understand
the airline’s finances and financial system are more
likely to make decisions which align with the airline’s
strategy and objectives. They will also know how to
use the financial information which is available. The
book establishes a good foundation of financial
knowledge for all staff. This book is recommended
reading for new employees in airline finance and
Page 12/24

Read Free Airline Finance
related areas, as well as those starting to move up
the supervisory ladder in an airline.
This book chronicles airline revenue management
from its early origins to the last frontier. Since its
inception revenue management has now become an
integral part of the airline business process for
competitive advantage. The field has progressed
from inventory control of the base fare, to managing
bundles of base fare and air ancillaries, to the
precise inventory control at the individual seat level.
The author provides an end-to-end view of pricing
and revenue management in the airline industry
covering airline pricing, advances in revenue
management, availability, and air shopping, offer
management and product distribution, agency
revenue management, impact of revenue
management across airline planning and operations,
and emerging technologies is travel. The target
audience of this book is practitioners who want to
understand the basics and have an end-to-end view
of revenue management.
Foundations of Airport Economics and Finance
analyzes the impact key economic indicators play on
an airport's financial performance. As rapidly
changing dynamics, including liberalization,
commercialization and globalization are changing
the nature of airports worldwide, this book presents
the significant challenges facing current and future
airports. Airports are evolving from quasi-monopolies
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to commercial companies operating in a global
environment, with ever-increasing passenger and
cargo volumes and escalating security costs that put
a greater strain on airport systems. This book
highlights the critical changes that airports are
experiencing, providing a basic understanding of
both the economic and financial aspects of the air
transport industry. Identifies the economic roots of
airport financial performance and how the interplay
of its major parameters affects profitability Bridges
the gap between the latest airport academic
research and real-world airport financial
management Covers cases and scenarios of
numerous airports from around the world Includes
learning aids, such as chapter introductions and
summaries, glossary and appendices
In recent years the airline industry has experienced severe
volatility in earnings, with airlines recording periods of
substantial profits that are closely followed by periods of
financial distress. This trend has continued into the new
millennium, with numerous examples of airlines across the
globe entering bankruptcy protection or liquidating. The text
provides an introduction to both the basics of finance and the
particular intricacies of airline finance where there can be
significant fluctuations in both revenues and costs. This new
edition also includes: capital budgeting management of
current assets financial risk analysis fuel hedging aircraft
leasing This textbook contains chapters that cover unique
aspects of the aviation financial decision-making process.
These include a rigorous and structured presentation of the
buy versus lease decision that is prevalent in the industry, a
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valuation process for aviation assets, the recent trend toward
privatization and the difficulty inherent in the valuation of a
publicly-owned or semi-publicly owned asset. The
Foundations of Airline Finance, now in its second edition, is
an introductory text that can be used either as a general
financial text or in a specialized class that deals with aviation
finance in particular.
Commercial air transport is a global multimillion dollar
industry that underpins the world economy and facilitates the
movement of over 3 billion passengers and 50 million tonnes
of air freight worldwide each year. With a clearly structured
topic-based approach, this textbook presents readers with the
key issues in air transport management, including: aviation
law and regulation, economics, finance, airport and airline
management, environmental considerations, human resource
management and marketing. The book comprises carefully
selected contributions from leading aviation scholars and
industry professionals worldwide. To help students in their
studies the book includes case studies, examples, learning
objectives, keyword definitions and ‘stop and think’ boxes to
prompt reflection and to aid understanding. Air Transport
Management provides in-depth instruction for undergraduate
and postgraduate students studying aviation and business
management-related degrees. It also offers support to
industry practitioners seeking to expand their knowledge
base.
While there are a multitude of publications on corporate
finance and financial management, only a few address the
complexity of air transport industry finance and scant
attention has been given to airport financial management.
This book deals exclusively with airport issues to rectify this. It
does this with an analysis of the theoretical concepts relevant
to the subject area combined with a detailed investigation of
current practice within the industry. Airport Finance and
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Investment in the Global Economy bridges the gap between
much academic research on airports published in recent
years – lacking much managerial relevance – and real-world
airport financial management. This is achieved by featuring
expert analysis of contemporary issues specific to airport
finance and funding strategies, illustrated by worked
examples from a wide range of different countries to enhance
understanding and create a global perspective. The book is
designed to appeal to both practitioners and academics.
Airport-specific topics include: performance measurement
and benchmarking, valuation, tools for financial control and
management, alternatives of financing, privatisation,
competition and implications of economic regulation.
Air cargo is a key element of the global supply chain. It allows
outsourcing of manufacturing to other countries and links
production in both multinational and smaller enterprises. It
has also been the most important driver of certain export
industries in countries such as South Africa, Kenya and Chile.
As a component of the air transport industry, air cargo makes
the crucial difference between profit and loss on many longhaul routes. For some network combination carriers it
accounts for up to half of total tonne-kms flown, and as much
as one quarter of total revenue. In addition, the integrated
carriers such as DHL, FedEx and TNT have their own fleets
of dedicated freighter aircraft, and cargo aircraft operators like
Cargolux and Nippon Cargo have a specialist role in the
industry. Featuring expert analysis and worked examples to
enhance understanding, Moving Boxes by Air by Peter
Morrell offers a comprehensive and up-to-date guide to the
business and practices of air cargo, with a chapter dedicated
to each key issue, such as: current trends, market
characteristics, regulation, airport terminal operations, pricing
and revenues, and environmental impacts.
Airline Management Finance: The Essentials is of significant
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benefit to airline industry practitioners seeking a focused,
neatly contained and accessible resource that provides
explicit financial information pertinent to their current or future
role. The book explains and de-mystifies an airline's financing
and the financial reporting of its operations to airline staff and
others. It seeks to explain the role of finance and the Finance
Department in a non-technical way, so staff can appreciate
the value of the department and its information resources,
and see finance as an active contributor to the airline's
operation. It concentrates on practical matters, explaining
frequently used financial and accounting terms, how financial
strategy works, the uses of various types of financial
reporting, as well as what financial risk is and how it can be
managed through the co-operation of finance and operating
staff. Staff who understand the airline's finances and financial
system are more likely to make decisions which align with the
airline's strategy and objectives. They will also know how to
use the financial information which is available. The book
establishes a good foundation of financial knowledge for all
staff. This book is recommended reading for new employees
in airline finance and related areas, as well as those starting
to move up the supervisory ladder in an airline.
Foundations of Airline Finance: Methodology and Practice is
a textbook that comprehensively covers, at a basic level, all
aspects of the subject, bringing together many of the
numerous and informative articles and institutional
developments that have characterized the field of airline
finance in the previous two decades. In the early chapters,
the reader is introduced to the elementary theoretical
foundations that underpin the role of finance in the airline
industry. Critical topics, such as the time value of money, the
notion of risk and return, and the complex nature of costs
(fixed, semi-fixed, variable, and marginal) are discussed and
illustrated with concrete examples. This is followed by an inPage 17/24
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depth presentation of the role of accounting in airlines. Ratio
analysis is used to further analyze airline financial statements.
Airline industry specific metrics, such as cost per available
seat mile (CASM) and revenue per revenue passenger mile
(RRPM), are covered. The role of capital and asset
management is then explained in the following chapters. The
final chapters of the text present some important practical
applications of the theoretical ideas presented earlier; these
applications include hedging, the buy versus lease decision
for aircraft and the question of the valuation of assets (mainly
aircraft). Moreover, specific methods for actually calculating
internal valuation are presented and evaluated. Foundations
of Airline Finance: Methodology and Practice will be of
greatest value to students who are contemplating entering
financial management in the air transportation industry;
however, the text will also serve as an accessible and
comprehensive reference for industry professionals.
This title presents a flexible valuation and decision-making
tool for financial planners, airlines, lease companies, bankers,
insurance companies, and aircraft manufacturers.

The air transport industry has high economic impact; it
supports more than 60 million jobs worldwide. Since the
early years of commercial air travel, passenger numbers
have grown tremendously. However, for decades
airlines' financial results have been swinging between
profits and losses. The airline industry's aggregate net
average profit between 1970 and 2010 was close to
zero, which implies bankruptcies and layoffs in
downturns. The profit cycle's amplitude has been rising
over time, which means that problems have become
increasingly severe and also shows that the industry may
not have learned from the past. More stable financial
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results could not only facilitate airline management
decisions and improve investors' confidence but also
preserve employment. This book offers a thorough
understanding of the airline profit cycle's causes and
drivers, and it presents measures to achieve a higher
and more stable profitability level. This is the first indepth examination of the airline profit cycle. The airline
industry is modelled as a complex dynamic system,
which is used for quantitative simulations of 'what if'
scenarios. These experiments reveal that the general
economic environment, such as GDP or fuel price
developments, influence the airline industry's profitability
pattern as well as certain regulations or aircraft
manufactures' policies. Yet despite all circumstances,
simulations show that airlines' own management
decisions are sufficient to generate higher and more
stable profits in the industry. This book is useful for
aviation industry decision makers, investors, policy
makers, and researchers because it explains why the
airline industry earns or loses money. This knowledge
will advance forecasting and market intelligence.
Furthermore, the book offers practitioners different
suggestions to sustainably improve the airline industry's
profitability. The book is also recommended as a case
study for system analysis as well as industry cyclicality at
graduate or postgraduate level for courses such as
engineering, economics, or management.
Progressive Commercialization of Airline Governance
Culture analyzes the transition of the airline sector from
the not-for-profit nation-bound public utility model
towards a profit-oriented globalized industry. It illustrates
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how legal, political, historical and cultural factors have
shaped the corporate governance in the airline sector,
and describes how these factors influence economic
decisions and performance. The unique feature of the
book is that the subject is consequentially discussed
from the perspective of airline governance culture. This
approach links the examination of legal and policy
factors which influence airline activities together with a
discussion of economic issues, all within one clear,
coherent and comprehensive framework.
Finance and Risk Management for International Logistics
and the Supply Chain presents a detailed overview of
financial and risk management tools, activity-based
costing, and multi-criteria decision-making, providing
comprehensive guidance for those researching and
working in logistics and supply chain management. The
book breaks new ground, combining the expertise of
leading authorities to analyze and navigate the funding
components for these critical transportation functions. As
the international logistics and supply chain transportation
fields have recently received heavy investments, this
research and the theory behind it provide a timely update
on risk management, finance and legal and
environmental impacts. Users will find sections that
address the wide-ranging issues related to this emerging
field that are presented from an international and holistic
perspective. Provides a valuable reference covering the
full slate of financial issues of interest to global players in
the international transport, logistics and supply chain
industries Covers a truly international perspective,
addressing a diverse variety of worldwide transport,
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logistics and supply chain contexts Features finance and
risk-management strategies related to the banking
industry, exchange rates, fuel prices, climate-related
funding, freight derivatives and legal aspects
Foundations of Airline Finance: Methodology and
Practice is a textbook that comprehensively covers, at a
basic level, all aspects of the subject, bringing together
many of the numerous and informative articles and
institutional developments that have characterized the
field of airline finance in the previous two decades.The
book is of greatest value to students who are
contemplating entering financial management in the air
transportation industry; however, the text also serves as
an accessible and comprehensive reference for industry
professionals.
The past thirty years have witnessed a transformation of
government economic intervention in broad segments of
industry throughout the world. Many industries
historically subject to economic price and entry controls
have been largely deregulated, including natural gas,
trucking, airlines, and commercial banking. However,
recent concerns about market power in restructured
electricity markets, airline industry instability amid
chronic financial stress, and the challenges created by
the repeal of the Glass-Steagall Act, which allowed
commercial banks to participate in investment banking,
have led to calls for renewed market intervention.
Economic Regulation and Its Reform collects research
by a group of distinguished scholars who explore these
and other issues surrounding government economic
intervention. Determining the consequences of such
Page 21/24

Read Free Airline Finance
intervention requires a careful assessment of the costs
and benefits of imperfect regulation. Moreover,
government interventions may take a variety of forms,
from relatively nonintrusive performance-based
regulations to more aggressive antitrust and competition
policies and barriers to entry. This volume introduces the
key issues surrounding economic regulation, provides an
assessment of the economic effects of regulatory
reforms over the past three decades, and examines how
these insights bear on some of today’s most significant
concerns in regulatory policy.
Guide to the financial and traffic performance of over 600
of the world's airlines.
The author takes what he learned in an airplane crash
and applies it to how we behave under stress and
mistakes people make with their money, combining it
together in this unique look at how we can lose what we
have when we forget to fasten our financial seatbelts.
Thoroughly amended and updated throughout, the fourth
edition reflects the many developments that have affected the
industry, with a particular emphasis on the full impact of the
global banking and sovereign debt crises. This edition also
features new material discussing the increased airline
mergers and acquisitions (M&A) activity of recent years, and
considers the likelihood of further consolidation in the future.
The air transport industry has high economic impact; it
supports more than 60 million jobs worldwide. Since the early
years of commercial air travel, passenger numbers have
grown tremendously. However, for decades airlines’ financial
results have been swinging between profits and losses. The
airline industry’s aggregate net average profit between 1970
and 2010 was close to zero, which implies bankruptcies and
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layoffs in downturns. The profit cycle’s amplitude has been
rising over time, which means that problems have become
increasingly severe and also shows that the industry may not
have learned from the past. More stable financial results
could not only facilitate airline management decisions and
improve investors’ confidence but also preserve
employment. This book offers a thorough understanding of
the airline profit cycle’s causes and drivers, and it presents
measures to achieve a higher and more stable profitability
level. This is the first in-depth examination of the airline profit
cycle. The airline industry is modelled as a complex dynamic
system, which is used for quantitative simulations of ‘what if’
scenarios. These experiments reveal that the general
economic environment, such as GDP or fuel price
developments, influence the airline industry’s profitability
pattern as well as certain regulations or aircraft
manufactures’ policies. Yet despite all circumstances,
simulations show that airlines’ own management decisions
are sufficient to generate higher and more stable profits in the
industry. This book is useful for aviation industry decision
makers, investors, policy makers, and researchers because it
explains why the airline industry earns or loses money. This
knowledge will advance forecasting and market intelligence.
Furthermore, the book offers practitioners different
suggestions to sustainably improve the airline industry’s
profitability. The book is also recommended as a case study
for system analysis as well as industry cyclicality at graduate
or postgraduate level for courses such as engineering,
economics, or management.
Aircraft acquisition finance is a complex and multifaceted
business and this book aims to be comprehensive in its
coverage of financing techniques available to airlines.
Moreover, it proposes a new way of analyzing an airline's
creditworthiness by use of a model. This book also provides
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an airline credit analysis checklist and international variations
in airfinance described in appendices for eight countries.
Airline FinanceAshgate Publishing, Ltd.
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